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My, SLEEMAN: 1 am bowing to your
ruling, Sir.

Mr. SPEAKER: Then the han. member
must refrain from finding fault with the
ruling of the Chair. I have ruled that he
ir not in order.

Mr, SLEEMAX: T am trying to keep fo
the point. and hope I shall not offend. Six
months hence is time enough in which to
have thi= I}l printed, and 12 months henee
would be time enough in which to have it
read a second time, T hope the Fouse will
uot agrece to the waste of fime involved in
waiting Tor this Bill to e printed. while
hnportant measures remain to be dealt with,

Amendment pmt and nezatived.

Question put and passed,

House adjorrned ot 11.42 pm,

TLegislative Hsscmbly,
Thursiluay, 1th Way, 1937,

'AQE
Questions: Potatoes ; 1, Second-hand bags: 2, Tin-
ports from Victoria ... 2039
lncmployment. relfel: 1, Commonwen]th assnt.o
nee; 2, prendltum of grant ... 2030
Rills Coll!e Recreat.ion and Park Lands, 1w, 2040
Swanbourne Reserve, 1n e 2040
Speclal Lenase (Bspcmnce Pine Plantm.ion)
Amendment, 1R, e 2040
‘Workers' Cornpensatlon on. e 2040
Minksterla] Statement: Loan Councll, to  reccive
teport ., . . 2050

The SPEAKER took the Chair at 4.30
p.m., and read prayers.

QUESTIONS (2)—POTATOES.
Second-hand Bags.

Mr. WANSBROUGH csked the Minister
for Aerienlture: 1, Is he aware that second-
hand potato bags, ex Victorin, are heing
supplied by merchants to potato-growers in
the Southern and Sout-Western portions
of this State for relillinz with this season’s
erop? 2, If 5o, will early consideration he
given with a view to preventing such prae-
tice, thus eliminating -~he introduction of
ecl-worm and other pests that arve prevalent
in Vietoria, and preventing the areas men-
tioned from heecoming affected ?
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The MINISTER FOR AGRICULTURE
replied: 1, Yes. 2, Yes,

Tmporls from Vietoria,

AMr. WANSBROUGH asked the Minister
for Agriculture: 1, In view of the publie
appeal and propazanda exhibited through-
out the State during the past two years
{(“Buv loeal produets and find semeonc a
Job”’), s it & fuct that during the months of
June, July, and August Jast the merchants
of the metrupolitan avea imported into this
State ex Victoria 1,200 tons of potatoes?
2. Is it nlso a fact that in the Southern and
South-Western portions of this State 2,000
tons of prime potatoes were being fed to
stock, owing to there being no local market
for them during that period! 3, If so, will
considerntion he given io stuhilisation of
such produets, thus preventing a repetfition
and protecting the industry?

The MINISTER FOR AGRICULTURE
replied: 1, Yes, but siner the 1st January,
1831, only five tons of ware and three tons
of seed have been imported from Victorin.
A further cight tons of special Bismark
sped was obtuined from Tasmania doring
this period. 2, A lavge quantity was fed to
stock. This, I understand, was doe to our
growers demanding a ligher priece than
merchants conld land fhem in this State
from Victoria. 3, As our grading regmula-
tions are now in foree merchants are not im-
porting, and growers are arvanging to mar-
ket their potatoes so as to prevent the neces-
sity Tor importation.

QUESTIONS (2)—-UNEMPLOYMENT
RELIET.

Commonmwenlth Assistanee.

Mr, TEGXEY asked the Treasurer: What
nssistanre have the Commonwealth Govern-
ment miven to this State during the past
twelve months by way of grants and other-
wise to help to relieve the distress caused by
unemplovment?

The TREASTURER replied: £65,000.

Erpenditure of Grant,

Mr. HEGNEY asked the Minister for
Raitwavs: 1. Will he inform the House how
the £32,000 received from the Common-
wealth Government last Christmas for the
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relief of unemployment wus spent? 2, What
were the respeciive amounts allocated to the
local authorities in the metropolitan avea?
3, 1f no speeitic amounts were allocated,
what local authovities in the metropolitan
area henefited by expenditure from the
grant?

The MINISTER FOR RAILWAYS re-
plied: 1, Main Roads, £15,000; Country
Local  Authorities, £13,500;  Torestry,
£4,500; total, £32,500. 2, Xil, 3, Perth
Road Board, Canning Road Board, Green-
mount Road Board.

BILLS (3)—FIRST READING.

1, Collie Reereation and Park Lands.

2, Swanhourne Reserve.

3, Special Lease (Esperance Pine Manta-
tion) Amendment.

Introduced by the Minister for Lands.

. BILL—WORKERS' COMPENSATION.
Second Heading.

THE MINISTER FOR WORKS {Hon.
J. Lindsay—>t. Marshall) [4.48] in mov-
ing the secound reading said: 1 have given
serious consideration to the speeches of
members made last night. The notes of my
speeeh for the introduction of the Bill were
prepared some time ago and 1 have been
colleeting information during the last seven
months. As L presume the statements wade
by hon. members last night will be repeated
during the second reading debate, it is not
my intention to deal with them, and I shall
not depart from the speech I orviginally in-
tended to make. I desire to be as brief as
possible in my explanation of the provisions
of the Bill, and shall fivst of all refer to
the important amendments to the prineipal
Aet. The first of these will provide for
the estabiislnpent of a compulsory and ex-
clusive workers’ compensation fund. An-
other will deal with the appointment of a
commnission with the Government Aetuary
as chairman, (ogether with two other mem-
hers, one to be nominated by the Em-
plovers’ Federation and the other to be the
nominee of the State Executive of the Aus-
tralian Labour Party. Perhap< hon. mem-
bers will sax that that is whore T am wrone!

Mr. Withers: That is where you are right.

The MINISTER FOR WORKS: An-
other amendment will provide for the trans-
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fer of the power to grant and administer
lump-sums paid by way of compensation,
from the local courts to the eommission, who
will have power to appoint trustees to ad-
minister the lump-sum payments. The Bill
also provides that the commission shall have
the right to select doctors. A medical bourd
will be appointed to deal with medical mat-
ters and medieal questions will not he de-
cided by the ecourt. Another amendment
will nffeet the Second Schedule by leaving
the maximum amount at the figure set ont
in the Aet at present, but will veduce the
minimam to £22, and by the reduction of
the payment for medical services from £100
te £52 10s., the rvight being reserved to tha
commission, with the approval of the Min-
ister, to exceed that amount if so desired.
Another anmendment will provide for the
reinstatement of a waiting period of three
days, that provision having heen embndied
in the 1919 Act. These represert the prin-
eipal amendments embodied in the Bill. Tt
is not my intention to deal with the prin-
ciple underlying workers’ compensation, as
that phase was dealt with fairly extensively
last night. I shall content myself with sax-
ing that the prineciple is vecognised almost
throughout the whole world. At the same
time varyving cvonditions apply in countries
clsewhere even as they vary in the States
of Aostralia itscif, 1t will probably, and
certainly logically, be stated that a worker
injured in the ceurse of bhis employment
should receive Lull wages, and compensation
Lor Lfe according to the percentage of his
disability. At the same time it must be
realised that there is another uspect to be
consideved, 1t ds: What can industries
atiord? Luast night Opposition members
talked about reducing the burden. One of
the purposes of the Bill is to reduece the
barden, but it seeks to do very little in the
direction of reducing the compensation that
workers are now able to obtain. During
the eourse of the debate last night, T inter-
Jected that this question had been a subject
for infquiry for a considerahle time past.
The member for South Fremantle (Hon. A.
MeCallum) last night read a letter addressed
to me, a copy of which had heen sent to
him from the British Medieal A=sociation.
It was on IFriday last that the representa-
tives of that association waited npon me and
handed me that letter. Personnlly I think
the committee from which the letter eman-
afed was not appointed by the British Medi-
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cal Association, but by the executive of that
organisation. 1 think those eoncerned should
have kept that communication back until
later on. Every member of this House will
receive a docnment that will represent ot
esactly the letter I refer to but that com-
munication  with some slight amendments,
That doecument will set forth the views of
the connnittee of the association. A depu-
tation from the Underwriters' Associntion
also wnited apon me in Novemher of last
vear. In order to permit members to appre-
ciate the position, T shall read eertain ex-
tracis from the typed eopy of the notes of
the deputation. T have received many de-
putations during my ministerial eareer, and
gencrally those forming the deputations put
up their case first. In the instance I vefer
to, T found that T had to put up my ease
first hefore T rould ascertain the under-
writers' views. What T will now read vepre-
sents my views and they will he found, prae-
tieally speaking, to have heen embodied in
the clauses of the Bill, The notes contain
the following:—

The Minister during the Jiscussion em-
phasised the following points:—

(a) The Western Australian premiums were
the highest in the world.

(b) The eompanies had, in 1925, agreén to
a 25 per cent. increase on the then premiums.
Ehis was after they had examined the new

rt.

{c) £400,000 per annum was eollected in
premijums and this was altogether too great
a strain on industry.

(d) Notwithstanding the high premiums,
the companies were represented as making
losses on the business.

{e) Probably the high amonnt of £100 for
medieal cxpenses was refleeted in the pre-
minm rates.

(£) The companics had apparently done
nothing in the way of bringing about s more
economical and efficient system of medical
serviece,

(g) The British Mecdical Association was
anxious to help in this regard.

(h} Overhead charges totalling ahout 323
per cent. of the premiums were altogether
too high.

(i) In hix opinion, the Duriness should he in
the hands of onc authority instead of a
larger number of private companies, and this
would enable injured workers heing ecom-
pensated at the lowest possible cost to in-
dustry.

(j) He would like suggestions from the
underwriters as to how to amend the Aet
without reduncing the benefits to the injured
worker, and ye{ resulting in a big decrease
in the premiums.

(k) The Seeond Schedule
amended very considerably.

should be
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(1) The underwriters should organise the
medical and legal services with a view to the
prevention of abuses,

The representutives of the undevrwriters

stafed :—

{a) The expcrience of the Act had proved
their estimate ¢f 25 per cent. to bc absolutely
inadequate, 'The agreement of 1925 pro.-
vided for a review of the premiums annvally;
owing, however, to a disagreement, the agree-
ment lapsed.

(b) Medical cxpensecs were lheavy and
represented 29 per eent. of the amount of the
claims paid, made up as follows—Hospital,
6 per cent.; Medical, 19.7 per cent.; Ambu-
lance, -3 per cent.; Other, 2 per cent.

(¢) The Second and Third Schedules were
unduly exploited, particularly regarding fin-
gers and toes,

{(d) The fact that the onus of proof was on
the employer was a big factor in the in-
crease.

{e) Soliciters were keen on workers’ com-
pensation business, and it paid the companiecs
to admit many claims rather than fight, as
thegy had very little chance of recovering
their costs if suceesaful.

(f) It would probably be better if the
Second Schedule were abolished, and all cases
treated wnder the Firat Sehcdule. This would
leave a wider range for negotiations and ex-
pericnce under the old Act showed that this
arrangement was entirely practicable.

(g} The increase of the weekly compensa-
tion to £3 10s, wns a big itew in the increasod
premiums, -

(h} A waiting period would climinate many
trivial claims.

(i) The companies had shown losses in the
past but the premiums now just about bal-
anced the expcnses, without taking inte con-
sideration past loages.

(3) The British Medical Association had
bezi approached on varions matters, but as
the Association had no diseiplinary control
of its membhers, everything was purely volun-
tary.

(k) The costs under the Act were increas-
ing each year as its benefits became better
known.

(1) If the employers had the right to select
doctors, it would be possible te organise
medical service and a big saving would be
effected.

{m) The exploitation of the Aect by all
parties concerned was an absolute scandal.

{n) Onc of the reasons for the high rates
charged for farmers and clearers was the in-
correct wage declarations made by the far-
mers when submitting their preposals. On
the basis of the wage declarations, about
7,000 acres only had been cleared during one
Fear.

’ (o) A revision of the Second Schedule was
probably a matter on which the medical au-
thoritiés should advise.

(p) The alteration of the word ‘‘and’’ to
‘“or’’ in Section 6 of the Act had a very far-
reaching effect, and left the employer very
little chance of vombating unfair elaims.
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(@) One of thr principal reasons for the
companics not having been aetive in snggest-
ing amendments for the better working of
the Act was the fact that the Governmeut in
power were unsympathetie.

{r) Reference was made to an agreement
between the  British Government and the
Underwriters’ Association whereby 6214 per
eent. of the premiums was apporticned to
losses and the balance had to cover all ex-
penses including commission and profits,
Then the notes contain the {ollowing para-
gravh -—

After a gencral discussion the representa-
tives of the underwriters stated that they
would go inte the matter at the invitation of
the Minister, and submit defivite suggestions.

Since then they have submitted definite sug-
gestions.  Some oi' them are contained in
the Bill, while others are not. 1 want to
emphasise the staternent the depntation
made, as follows :—

The exploitation of the Aet by all parties
concerned is an absolute scandal.
To = certain extent | agree with that state-
ment. 1 know that employers of lahour
have taken up the attitude that becaunse they
had paid their premiums they did not care
what, under the Aet, might be the cost of
an aecident,  In that way they have added
to the cast of the premiums. 1 have known
of men injured, not in the course of em-
ployment and vet compensated under the
Aect,  Casex have heen brought to my know-
ledge of shopkeepers and hotel and restaur-
ant keepers, when their emplovees sustained
a slight scratel on the finger necessitating
a small bandage, have puat them off because
it wonld be unsightly in the business. All
these things have added to the cost of work-
er’s comnensation, s I say, emplovers have
taken the attitude that since they had paid
their preminms it was for the imsurance
companies to pay up when an aecident hap-
pened. Members last night spoke of self-
mutilatien. There ix no doubt the em-
ployees themselves have exploited the Aet
in that way. Presently T will show that even
the doctors have exploited the Act. Also T
am satisfied that the insurance companies
have exploited the Act, inasmuch as they
have made ne attempt to get nreater cffie-
iency or rveduced costs. Then the Govern-
ment them<elves have exploited the \Aet, for
we find that in Government hospitals work-
ers’ compen~ation cases are charged a higher
rate than that charged to private patients.
In the Bill hefore the Honse there is at least
an attempt made to give the community of
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Wertern Australia justice, and also to give
men injured in the counrse of theiy employ-
ment a fair deal,

Mr. Panton: You did not include the
Perth Hospital in your remark just now,
did vou!

The MINISTER FOR WORKS: I said
Grovernment  hospitals, This information
was  given me by the committee I have
referred to, This is not an employers’
Bill, but a workers’ Bill. The member for
Sonth Fremuntle {Hon. A. McCallum) last
night declared that hundreds of injured
men had heen umnable to secure compensa-
tion heeanse their employers had failed to
insure. The Bill will vemedy that evil. The
hon. wmember also said there was a flaw in
the drafting of the Aet. I have the Act

here.  There s no flaw in the draft-
ine  whieh  wounld wenken its eompul-
sorv  charaeter, Tt is elearly  stated
that it shall he olligatory on every

emplover to abtain from an ineorporated
insurance company approved by the Minis-
ter a policy. Aetually, there are no ap-
proved insurance offices in Western Aus-
tralia,

Hon. A. MeCallam: Beeanse they would
not neeept the husiness.

The MINISTER FOR WORKS: To begin
with. the previons Minister approved of
them all, but beeause they would not agree
to aceept miner’s phthisis risks he subse-
quently refused to npprove of any of the
companies. The Bill will remedy that. In
future emplovees will not be coneerned as
to whether the employer has paid his pre-
mimn, for the employees, if oceasion shounld
arize, will be eompensated out of a fund.
So it will not be the concern of the em-
plovee to ask his emplover if he has paid
his insurance premium. Tt will be the duty
of the chairman and the commission to
strike a rate on all industry. They will
divide industry up into grades and will
strike a rate which will furnish sufficient to
pav compensation as provided in the .\et.
T believe this will effect a great saving.
Last nizht the member for South Freman-
tle zave some fizures dealing with the ad-
ministrative ensts of insurance. T have
those fiznres here. Thev are provided by
the insnranee companier under the Statisties
Aet. They are the companies’ own fiznres,
andd so they rannot be diseounfed. T have
said that workers’ compensation in West-
ern .ustralia was costing £400,000 per an-
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num. That was the figure for the year
ended 30th June, 1930, and it is made up
in this way: Private companies £235,000,
State office (other than Government busi-
ness) £33,000, Government departments
£90.000, self-insurers £20000. But I want
to deal with the operations of the private
insurance companies, which can he clearly
seen in the following table:—
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So one can see it is not a very profitable
business. I think member: have received a
list showing the premiums charged in every
Btete of Australia. Tt will there be seen
that those charged in Westerm .Australia
are by far the highest in the Common-
wealth, at least twice as high, and in many
instance three or four times as high, as
those charged in other States. Even in
New South Wales, where the henefits
offered are greater, the premiums are con-
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siderably lower than those in Western Ans-
tralin. That eomparative statement show-
ing premiums charged in the various States
reveals also that the premiums charged by
the State office in Western Australia are
about 20 per cent. lower than those charged
by the varions insurance companies in
Western Auvstralia, | I want to tell the
House that when the Bill becomes law the
State Tnsurance Office will go out of ex-
istence as an insurance office. It will do
no more insuranee work if the Government
have their way.

The Minister for Railways: No insurance
other than Government insurance.

The MINISTER FOR WORKS: But that
is not insuranes, any more than this Bill
¢an be ealled insurance. The Bill is for an
Aet to compel industry to pay contribu-
tions to a fund to be used for a special
purpose. In the case of a person who car-
ries his own risk, he pays a portion of his
revenue into a sinking fund to meet any
future losses. The member for South Fre-
mantle last night, referring to the State In-
surance Office, said it had made a profit
of £30,000 while its administration costs
had been only 4.8 per cent. Here is a table
of the operations of the State Insurance
Office in workers’ compensation during the
last four vears:—
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Ion. A. MeCallum: Does that include
miners’ phthisis?

The MINTSTER FOR WORKS: It in-
cludes the Third Schedule, of course, but
not the risks under the Miner’s Phthisis
Act.

Hon. . MeCallum: Yes, it does. We paid
more than von have mentioned to the Gov-
ernment.

The MINISTER FOR WORKS:
has nothing to do with the yuestion.

Hon. A, McCallam: You are dealing with
only the outside business,

The Minister for Works: T have explamed
that. These are preminms collected From
private industry,

Hon. A, MeCallom: Do youn include the
mines in private industry?

The MINISTER FOR WORKS: Cer-
tainly not. This is money received from
private individuals, and the Government hy
no stretch of imagination ean be deseribed
as a private individual. I am not suggest-
ing that under this Biil the administrative
eoxts will be anything like what I have men-
tioned. The State Insurance Olfice is in
a different position. It pavs no rent, rates
or taxes; its costs are for salartes and sta-
tionery only, and it has not to leok for bus-
iness, The business govs to the office. There-
fore the administrative expenses under this
measure must be constderably higher. The
member for South Fremantle last night pave
figures dealing with the administrative
charges in State offiees in other parts of the
Commonwealth. The perventage of admin-
istrative expenses to premivm incowe of var-
ious States and countries is as follows:—

That

Queensland State office .. - 13.6
New South Wales State office .. 13.6
Victoriaai State office .. ..o 8.2
New Zealand State office .. .. 158
Westorn Aupstralian Stare offie 3.0
‘Western Australian compnmm (.1|1pm\: ) a0
Ontario, Canada .. 4.8

Queensland has what may be ealled a work-
ers compensation fund and investigations
made by myselt and others convineed us
that the administrative expenses there were
unusually and vanecessarily bigh. One rea-
son why Ontario's percentage is so low is
that the system of insurance there is difier-
ent. Ontario has a workers' compensation
fund; in faect every provinee in Canada,

except two, has a compulsory fund, and 12,

of the States of Ameriea alo have a fund,
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Outarios fund covers only certain indus-
tries, farm labourers and domesties being
excluded, while emplovees in establishments
where fewer than six men are engaged are
not covered. Consequently the administra-
tive eosts would be higher in a country like
Australiz where every worker is insured.
Fven if we allow (hat under this amending
measure the administrative eosts will be s
high as they are in Queensland, which T
hope they will not Le, we shall save, of the
£235,000, at least £50,000 to £60,000 a year.

[ mentioned that medical expenses would
be reduced from £100 to £52 10s. 'There
i~ & proviso that the commissioners may ex-
ct=~ that amoeunt with the approval of the
Mimster. 1 am not muweh concerned abunt
the amount of the medical expenses, but the
lhoit is imserted as a safegnard lest some
doetors might he tempted tv go too far
Swee | have been administering the Aet, 1
have un two oceasions exeessed the amount
of L10¢ in order that some worker who had
been injured aml had not recovered might
undergo an operalion af the hands of a
specinlist. By excessing the amount hy £22
i one case al £7 7s in another, consid-
crable aetual saving was effected, because
both men were able to retwin fo their work
sihsequently suflering no disability.

In October last T had a conference with
representatives of the Britishh Medieal As-
sociation. 1 am perlectly satisfied that they
are wholcheartedly with us in the desire {o
give greater service, seenre greater efficieney
and reduce the eost of the medical service.
Let me read n few extracls from the report
of the deputation on that oceasion:—

Dr. Gill said the association realised that
to remove all imperfections would mean a
very comprehensive alteration to the cxisting
law and they therefore suggested the follow-
ing items for immediate consideration:—An
alteration to the second schedule by reducing
some of the items. A reduced scale of charges
for medical serviees, say, 10s5. 6d. for cach of
the first two visits, 7s. 6d. eaeh for the fol-
lowing two visits and 3s. per visit thereafter.
A fixed seale would be of vonsiderable assist-
ance particularly to the younger doctors,
who had little experience in the matter of
Jlomping their charges and arriving at a
reasonable amount to cover the whole ease.

Dr. Anderson said the medieal profession
realised that immediately £100 was provided
in the 1925 Bill, without any provision for
adequate supervision being made, action
would be necessary, and thev therefore sug-
gested the nppomtment of a ,]omt committee
with the underwriters. The provision of the
£100 without proper safeguards was, in his
opinion, the major blunder of the 1925 Biil.
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The injured worker should be guaranteell
that he would be placed in proper hands at
the ecarliest possible time after receiving an
injury. The adequate supervision of the
medical treatment was the erux of the whole
position. The B.M.A. recognised this and
were anxious to co-operate with the Govern-
ment in every way possible. Many of the
permanent disability losses now paid for were
occasioned by the worker not receiving ex-
pert attention within a reasonable time after
the injury.

Dr. Holland said considerable wastage
vecurred by the action of employers in con-
nection with workers suffering minor injuries
through their not being anxious for the re-
turn of the workers at the earlicst possible
date or allow such workers to be cmployed
at some other, perhaps lighter, class of work
during the healing period. All second
schedule losses should be dealt with on their
merits acconling to th-- degree of disabilite
suffered, taking into coasideration the in-
jured worker’s erdinary occupation. If the
Governmernt would give the association three
months, they would undertake in that time
to draw up a complete scheme of medival
organisation for the approval of the Govern-
ment, which they felt sure would be accept-
able to all parties, in that it would he more
economical and more efficient than the pre-
gsent gystem. The maximum of £100 for
medical attention might, without hardship to
anyone, be reduced to £50, with special pro-
vision in regard to the North-West and out-
back districts. Most of the medical accounts
ranged from £2 to £10.

It seemed a most remarkable request, com-
ine from a member of the British Medieal
Association, that the amount shounld be re-
ilueed from £100 to £350.

The Minister, in reply, thanked the associa-
tion for their offer of asgsistance and ex-
plained that his object was to render to the
injured worker the most efficient medical at-
tontion and fair compensation, and to sccure
his early return to industry. The present Act
is undoubtedly costing far too much. The
Western Australian premiums, so far as he
could ascertain, were the highest in the
world. Undoubtedly the proper organisation
of the medical service was a big problem,
and a big factor in the efficient working of
the Aet. The second schedule alse required
amending and was, eompared with other
eountries, unduly generous, particularly in
regard to the loss of joints of toes and
fingers. In his opinion the term ‘‘insurance’’
should not be applied to the Workers’ Com-
pensation Act, but rather should be looked
gpon a8 a fund te which employers econ-
tributed for the compensation of their in-
jured workers.

That c¢onference took place in October last,
«o [ do not want the Honse or the publie to
think that the snggestions made last night
have not heen thoroughly considered. They
were ronsidered long before the speeches
were made last night. T have a eapy of the
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letter 1cad last night by the member for
South Fremantle. I intend to read only
one or two extracts in order to emphasise
them.

Consideration of present Acts with con-
structive critieism.

The 1912-1924 Workeras’ Compensation Act

brought compensation in this State up to
date, but like all advances in legislation, it
has revealed certain weaknesses in opera-
tion. To those weaknesses that concern
medical matters, we beg to direct attention
and esuggest improvement. Central super-
vision i lacking,
This Bill provides for that. Then the letter
coes on to deal with overhead eosts and
agents' commissions. Following the speeches
made last night, members opposite must
support the second reading of the Bill, be-
vause what they said shouid be done has
already heen cdone and is embodied in the
Bill

AMr. PPanton:
alike.

The MINISTER FOR WORKS: But 1
did the thinking first of all, and so perhaps
it was merely a matter of thought transfer-
enee.

Mr, Panton: I though: you said you got
the idea from Queensland, Canada and
Amerieq.

The MINISTER FOR WORKS: Not
this one. At present it is very hard to get
a deeision in a medical ease. The matter
roes to the court where one doetor is heard
against another and the magistrate has to
make a decvision. TUnder the Bill the whole
of the matters pertaining to medical ques-
tions will be referred to the medical hoard
and their decision will be final. This should
have a tendency to secure uniform decigions
and certainly will reduce the cost. Members
of the board will not be divectly interested,
and provided we select the right men, I be-
lieve we shall not only ensure a fair deal to
the workers, but will help to reduce the pre-
sent heavy expense.

Hon. J. Willeock: Is the deeision of the
hoard not subject to appeal of any kind?

The MINISTER FOR WORKS: Not on
medical questions, which will be referred to
the board by the commission.

Mr. Marshall: Does your Bill propose to
take the business out of the hands of the
inserance companies in vhis State?

The MINISTER FOR WORKS: I have
already said so. Surely there is no need fo
vepent it!

Great minds were thinking
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Mr. Marshall: You were so indistinet
that I did not understand you.

The MINISTER FOR WORKS: If there
is one member whom I should not expect to
understand me, it is the hon. member. At
present 93 per cent. of the claims made are
in respect of temporary disablement, and
the average amount paid for temporary dis-
ablement was £8 1s. 1d. nnder the 1912 Aet
and £8 18s. M. under the existing Act.
Under the 1412 Act, the maximmum amount
allowed for medical expenses was £1, and
the average amount paid in medical costs
in the case of temporary disablements was
£6 ds, 10d. In connection with medieal ex-
penses for claims under the second schedule
in the case of Government workers, this
averaged under the presznt Aect £51. Last
night the debate rambled all over the world.
I have all the information available with
which to reply to those statements. It is,
however, my intention 10 deal with Aus-
tralia, and to make comparisons between
other parts of the Commonwealth and our-
selves. The medieal expeuses in the States
of Australia arve as follows: New South
Wales, there is a maximum of £50, being
£25 for hospital and £23 for medical (an
allowance of £2 2s. heing made for ambn-
lanee if the serviee is necessarv); Victoria,

uil;  South Anstralia, nil; Tasmania,
nil; the Commonwealth, £100; Queens-
land, the ecost of medical attendance

suppliel by  the commission 1is de-
ducted from compensation, and in Western
Australia the maximum at present is £10{.
In his speech last night the member for
South Fremantle (Hon. A. McCallum) said
that if in the Bill he bad brought down he
had assumed the right to control the medieal
services, he would have heen told he was
trying to destroy those services.

Hon. A. McCallum: ¥ did not say any-
thing approaching that.

The MINISTER FOR WORKS: I have
here extracts from his speech. He said he
had inquired into the question of the control
of medical services, and that had he at-
tempted to control them he would have been
blamed for trving to desiroy them, or some-
thing of the kind.

Hon., A, MeCallum:
thing of the kind.

The MINISTER FOR WORKS: By this
Bill we are prepared to take the blame, be-
cause we think that is necessary. The blame
will not amount to mueh becanse members
of the medical profession are agreeable to

I did not say any-
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our taking it. I agree that the majority of
other countries provide medieal expenses to
a greater extent on the uverage than do the
States of Australia.

Hon. A, MeCallum: In the Eastern States
you have to take into account the faet that
hospital attention is given free. In Queens-
land, where they have Government hospi-
tals, every man is treated in them without
any charge.

The MINISTER FOR WORKS: That
has nothing to do with this subject. In
this State, cvery person under a certain
wage receives free hospital treatment,

Afr. Panton: Nof in the case of workers’
compensation,

The MINISTER FOR WORNKS: No, and
that is not done in the other States, cither,

Hon. A, MeCallum:  Any worker wlho
meets with an aceident in Queensland gets
free treatment in a Government hospital.

The MINISTER IFOR WORKS: T wili
deal with that later on, [ always have tie
oppurtunity to reply to statements thal have
heen made during the debate, and 1 will
take particular steps to give the House all
the information. I have here an extract
from an international Labour publieation.
entitled “Workers’ Compensation for Indus-
trial Aceidents.” This says—

Where freo choice of doctor by the work-

man is permitted, there ecan be, properly
speaking, no medical organisation.

That is the reason why we have dealt with
the question in this way. We believe that
the conumissioners (assisted as they will be
by the Medical Board), who have a wide
knowledge of the right elass of treatiwent
for any patient, should have the right not
only to say what partieular doctor shall he
employeld but what particnlar treatment
shall be meted out to the patient. T men-
tioned I had found it necessary in some
cases tp exeeed the limit of £100, [ alwo
stated I was not very much concerned 25 to
whether it was £100 or not. The very faci
that we have made provision to allow the
commiszioners to exceed £50 when they think
necessary, without any Iimit being placed
upon them, shows that I do agree with this
principle, Certain cases have been broneht
hefore me showingz the necessity for a pro-
per organisation of the medieal serviee. I
have cut out the names and the distriets, as
well as the names of the patients. ‘The
first claimant T will deal with injured his
right knee. He was placed under the care
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of a local doctor, who performed an opera-
tion. The man was no better as a result
ot the uperation, and apparently his leg was
permanently disabled. He was brought to
Petth for examination, and an X-ray photo-
graph was taken of the injured kmee. The
photograph showed that all of the foreizn
bodies had not been removed, and that ap-
parently the operation had been performed
in the wrong part of the knee. Another
eperation was performed, and the remaining
foreign bodies were removed. The man was
then examined by a medical beoard, which
assessed his disability in the knee at 30 per
cent., and it was found he was fit for light
work. It is probable that if the man had
been treated in Perth at the outset there
would have heen no pevmanent disability
in the leg. The medical expen<es incurred
amounted to £160 Hs. 1d., and the amount
paid was £100, leaving a shortage to be
paid by the claimant of £60 3s. 1d. If
the man had come under the care of the
right man and had received the right X-ray
freatment, he would have heen saved a con-
siderable amount in medical fees, and would
have heen able to retorn to work more
quickly. In another case, the claimant was
workine on the road. He was knocked down
by a motor track and snstained a sprained
knee. He was treated by a loeal doctor,
and two months later was certified as fic
te resume work. Three months after, he
eeased work and was again put under the
care of the doetor. As the man was making
no improvement after two months, the doc.
tor sugpested that be sbould eome to Perth
for treatment by a specialist. The knee
was examined, and the manipulation of the
knee joint under a general anaesthetic was
suggested. Within a month the man was
certified as fit to return to work. The tfotal
amount of compensation paid was £64 2s. 6d.
The medical expenses incurred amounted to
£126 15s. 5d., and the amount paid was £103
6s. 11d. That amount was given hecause T
agreed to excess the vote in order that the
treatment might he paid for. I have
several other cases of the kind showing
that certain doetors were nof specialists
in the ajlments concerned, and certified
to the men being permanentlvy disabled.
In one case of this kind, the State Insur-
ance Office decided to bring the patient
hefore a specialist, and the result was that
permanent disablement was got rid of, and
the man returned to work. In another case,

2047

s man was certified as being 50 per cent.
permanently disabled. He was brought
to Perth and the result was that within a
month he was able to return to work. The
principal amendments made by the Aet of
1925 to the .\et of 1912 enabled a maxi-
mum for medical expenses of £100 to be
paid in lien of £1, inereased the maximum
compensation from £375 by increasing the
items in the second schedule by 50 and 100
per cent. respectively. As members will see
from the figures, the premiums under the
1932 Act were considerably less than half
those which exist to-day. Ti is better I
shonld impress a few of these figures npon
members. T will take first the compensation
paid to butchers. In New South Wales it
is s, in Vietoria 20s., in South Australia
17s. 64., in Queensland 26s., and in this
State it is 90s. in the case of the insurance
companies and 30s. in the case of the Slate
Insurance Office. In the case of farmers,
the amount is 30s. in New South Wales,
16s. 6d. in Victoria, 22s. 6d. in South Aus-
tralia, 16s. in Queensland, and in this State
69s. in the case of insuranece companies and
52s5. in the ecase of the State Insurance
Office. The greatest increase in the pre-
mivms is mpon the timber industry. The
percentage increase in connection with the
timber industry as it affects the sleeper
cufting is 669.2 per cent. FEvery member
will agree that this shows the absolute
necessity for giving some relief to the in-
dustry from such excessive costs. Whether
we agree as to the actual method of arrviv-
ing at this, remains to be seen. The im-
portant problem eonfronting any Govern-
ment to-day 1s to reduee the cost to our
primary producers, who eannot increase the
price at which they sell their goods over-
seas, Our only hope for the future is to
reduce the cost of production. AMembers
have veferred to the faet that many fin-
gers and toes have been dealt with in the
South-West. I have here a letter from
the State Sawmills. The mills do not use
any hewn sleepers or get them cut. The
fizures T have apply only to the saw-
milling. They show that workers’ com-
pensation eosts  for sawmilled timber
amount to 3s. 6.35d. per load. That is alto-
gether too heavy a burden for the industey
to stand. The preminm amounts to €10
per £100 in the case of the insurance com-
panies and 180s. in the case of the State
Tnsurance Office. In the sleeper hewing in-
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dustry, the premium is £25 per £100. I
understand this works out at 14s. 1d. per
load. I have some figures obtained from the
State Insurance Office which will show that
notwithstanding these high preminms, a
heavy loss is incmrred. In the case of
sleeper cutting, the premiums received
amounted to £7,527 9s. 3d., but the claims
paid out came to £16,742 8s. 6d., the claims
thus being nearly twice as much as the pre-
mioms paid. I think a great deal of the
complaint about toes and fingers is due to
the fact that the persons injured are paid
too munch. A sort of encouragement is
given to certain elasses of people deliber-
ately to maim themselves.

Mr. Sleeman: You do not suggest that
Britishers wonld cut off their toes in order
to get the money?

The Minister for Mines: There are other
than Britishers engaged in the timber in-
dustry.

The MINISTER FOR WORKS: In the
ease of firowood cutting, the premiums paid
amounted to £10,269 0s. 1d,, and the claims
to £10,281 17s. 5d.

Hon. A. McCallum:
all at Kurrawang.

The MINISTER FOR WORKS: T have
referred to the premiums as heing 200s. and
18s.. these being excessive. Tt will he seen
that there is no ecomparison between the
other States and ourselves, whereas in many
cases the benefits given are similar to those
obtained here. In the ecase of sawmilling
and log hauling, the premiums amounted to
£3,408 6s. 1d., and the claims to £2467 125,
dd., there being a slight profit there. Tn
the case of sawmilling and sleeper entting,
in which the premium is 200s., the pre-
mioms amounted to £2,080 10s. 5d.,, and
the claims to £2,574 11s. 10d. Figures like
that show it is necessarv for the Govern-
ment to take some drastic action. Let
me now take farming. The premiums
paid amounted to £1345 Tz 3d,
and  the eclaims to £1,755 13s. 7d.
Fxen in the farminge industry, the elaims
did not cover the losses. Then we have the
local government insurances. Members will
see that very high preminms are charged
for working in quarries and for road mak-
ingz. The preminms paid amounted to £4,587
11s. 7d., and the eclaims to £4,615, 11s. 104.,
so that the premiums did not cover the
amomnt of the elaims. T intend to make

They are neatly

[ASSEMBLY.]

some comparisons with the other States. T
agree that with respect to benelits, one Stale
in Australin gives more than Western Aus-
tralia. 1 refer to New South Wales. OUn
the list that I have supplied to members
there will be seen the maximum amcunt pay-
able. New South Wales gives a maximun
amount of £1,000 and £52 2s. for medical
expenses.  Queensland’'s maximum iz £750
without medieal expenses. South Anstra-
lia’s total is £700, and that of Vietorin, £600.
So far as Queensland and New South Wales
are concerned, the weekly payment is 60
2/3vds per cent. as ngainst our 50 per cent,,
but in New South Wales certain medieal
expenses are allowed. The Queensland regu-
lations give power to the commissioners to
decide what medical treatment shail be re-
ceived, and thev deduet the money from the
compensation to be paid.

Hon. A, McCallum: There is a Hospital
Aet in Queensland.

The MINISTER FOR WORKS: And we
Lkave a Hospital Act here; 1 thought the
lion, member was aware of that. 1 agree
that the maximom wages in both those places
i3 more than it is in Western Australia, In
New Bouth Wales it goes up to as much as
£5, with a certain number of children, and
in Queensland it reaches £4 5s. adding =&
number of children. In Western Australia
the maximum is £3 1l¢s. Notwithstanding
that. 1 repeat that the New South Wales
Sevond Schedule is exaetly similar, word
for word, letter for letter, to that of West-
ern Australia except that the figure for total
disublement is £1,000 in New South Wales,
whilst owrs is £750 for total disablement.
We find that in Queensland the premiums
are not half what arve paid in Western Aus-
tralia, In some places they are gne-third. In
New South Wales the premiums are con-
siderably Jess than those in Western Aus-
tralia. One must examine these things and
ask the reason why. Tn New South Wales
there is a waiting period of =even days,
and if the injurv does not last for more
than 14 days there is no compensation for
the first seven days. Tn addition, medienl
expenses in New Sonth Wales total £52 21,
Our total is £100. That is the only reason
T ean see for the premiums in that State
bheing lower. Tn Queensland the masimum
is £7530 without the £100 for medical ex-
penses, and vet the premium there is be-
tween 200 and 300 per cent. less than ours.
Whr? So far a= I can see the prineipal
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difference is in the Second Schedule where
no vompensation is paid for the loss for
part of a toe, and where compensation for
fingers is down as low as £37 10s.

Mr. Kenneally: That is the way to save
money.

The MINISTER FOR WORKS: O0Of
conrse the hon. member wonld make a cheap
sneer; he is a cheap individual himself,

Mr. Kenneally: Of course, let the worker
stand it! Tt is o good way to =ave monex.

The MINISTER FOR WORKS: Comineg
to the Serond Schedule, it is proposed to
leave the maximum as it stands to-day at
£750. but to reduce the minimum for the
loss of the joint of a finger from €90 to
£22, and to abolish altogether payment for
the loss of the joint of a toe other than the
hig toe.

Mr. Kenneally: And this iz the better
measure!

The MINTSTER FOR WORKS: The
Sehedule has heen drafted on a scientific
basis by medical men. TUnder the First
Schedule a man ean eleot to come under it
and if he can show that he has a special
dizability, the medical board will hear tha
evidence and arrive at a decision. As was
pointed out last night, to a piano plaver
the Joss of a finger may he a greater dis-
abitity to him thar it wounld he to a navvv.

Mr. Wilson: “What ahout the Addle
players?

The MINISTER FOR WORKS: Thev
only play in Scotland,

Mr. Wilson: That’s a bloody cheap waxy
of talking, too.

The MINISTER FOR WORKS: I have
already referred to the low premiums paid
in Queensland, and on that account it might
he suggested that that State s making a
loss. As a matter of fact Queensland has
shown hig profits on its low premiums. In
Western Australia at the present time quite
a number of people are not insuring their
employvees.  TUnder the Bill it will he the
duty of the commission to see that every
per=on engaged in industry in the State
is insured, and those who are noi
paying to-dav  will he obliged to pay.
In itz operations the State of Queensland
haz made a very biz profit, and no less
n <nm than €375.000 haz heen appronri-
oted to general reserve out of profits.
In Weatern Australia the maximum compen-
sation for phthisis is £450, The premium
charged is merely nominal. and it has always
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been the practice to tuke some of the profits
from the Workers' Compensation Fund to
pay the losses incurred under the Phthisis
Schedule of the .\et. Last year £26,000 was
paid in this way. The next inportant ques-
tion which may give rise to some discussion
is that of the introduction of the waiting
period. In New South Wales it is seven
days, having heen altered from three days
in 1929. I tried to find out the reason for
that alteration but was unalle to do so ex-
eopt that it may have been for the purpose
of saving money. ] looked up the debates
but conld not gather anvthing definite. In
Victoria the period i1s one week., In Queens-
land it iz nil and previously—until 1925—
it was three days. The reason given in that
State for the abolition was that the fund was
£250,000 in credit and the period therefore
conld well afford to go out, That does not
apply to Western Australia. In South Aus-
tralin it is one day, while in Tasmania it is
three days. In the Commonwealth it is nil,
and it is also nil in Western Australia. Tn-
der the Bill it is proposed that there shall
he no compensation for the first three days
unless the injury lasts for more than 14
davs. This matier has heen well ventilated
in other countries of the world. Notwith-
standing what the member for South Fre-
mantle {Hon. A. MeCallom) said, there are
very few countries in the world that have
not a waiting period. TIn the United States
only two States exist where there is not a
waiting period. All the cthers have it, and
it varies from three to 14 days. I have here
an extract from a publication issued by the
[nternational Labour Office, entitled “Com-
pensation for Industrial Accidents” Tt
deals interestingly with this subjeet, and
sAVs—

The great wmajority of laws—about three-
quarters—specify that incapacity lasting less
than a certain small number of days—be-
tween three and seven—does not entitle to
compensation. The very provision of a
waiting period as well ag its plan and length
are the result of compromise. On the one
hand the workman’s right to compensation is
essentially the same whether his incapacity
lasts ome, 10 or 100 days; on the other hand
there is the inexpediency of compensating
for incapacity of very brief duration.

One ohject of such provision is to avoid
putting administrative machinery into motion
on account of trifling injuries. If no waiting
period were provided the way would he open
for a large volume of small claims which
would place the employer or insurance institu-

tion in the difficult dilemma of either mak-
ing an investigation whose cost would be dis-
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proportionately great in relation to the
amount of compensation ¢oncerned or pay-
ing without question, which might invoive
such unjustifiable expense.

A second object of the waiting period is to
discourage malingering by making the work-.
man bear the loss of wages during the first
few days of incapacity.

Hon. A, MeCallum: Yon will do more
than anyone to encourage malingering.
This is a direet incentive,

The MINISTER FOR WORKS:
giving history.

Hon. A. McCallum: You are not giving
complete history.

The MINISTER FOR WORKS: | am
not absolutely wedded to the proposal. [
have embodied it in the Bill for a special
reason, and because of information given
to me. Many workers meet with a slight
injury which could well he treated by them-
selves or by the emplovir with a frst-aid
outfit. Now, however, they see a doctor, and
becanse they consult a doctor they put in
a claim.  The very fact of putting in a
claim sets in motion the administrative
machinery, and so there are ineurred admin-
istvative egsts. [ believe that if the proposal
were included in the Bill many of the small
things that in my opinion should not come
ander the provisions of the measure would
not be heard of, and men would speedily
return to work. It may be said there would
be the point of view that something might
happen if a claim were not put in and in
that event it would not be possible to make
a claim at a future date. There might be a
glizht e¢ut on a finger and it may look all
right, but it it beromes poizoned later on
and a serious illness follows, so long as
notice has been given in such a ease,
a claim may be made ir. the future I
helieve T have dealt with most of the
matters I iutended to refer to, except
perhaps one. At the present time all work-
ers compensation prewminms egver Employ-
ers’ Liability and Common Law. It is the
practiee now for workers’ compensation pol-
icies to also eover Common Law and Em-
plovers” Liability, and it is considered
advizable to obviate the necessity for
employers to take out  additional
polivies in  thi=  connection. If we
exclude from this measure “Commeon
Law and Employers’ Liability,”’ practic-
ally every emplover who wishes to protect
himself in those two respects will be com-
pelled to take out an additional poliey.

I am
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The liability involved is small; Mr. Reid
tells me that he has not had one cleim in
17 years. Nevertheless, premiums would
have to be paid: and this would not be
worth while. In Great Britain during 1928
the number of cases arising under employ-
ers’ liability was only 42, and in 20 of
those cases the courts awarded compensa-
tion totalling £4,420. Therefore, this Bill
inelndes Common T.aw and Employers’ Lia-
bility. Queensland abolished the employers’
liability phase long ago. The people who
have helped me in drafting the Bill possess
expert knowledge of the subjeet, having
worked in insurance offices: and they con-
gider that if the measure is enacted as
drawn, premiums can be redueed to the
level at which they were in 1912, They be-
lieve, further, that when the measure has
been in operation for some little time, pre-
miums will be reduced to something com-
parable to what they are in Queensland.
Hon. members, even if they oppose some
details of the Bill, will agree that many of
its principles are principles which they
themselves have advoeated. Therefore I
ask that members, leaving party polities on
one side for the time, will give honest con-
sideration to the Bill, though certainly it
will arouse opposifion from some people. I
ask hon. members to try to help the Gov-
ernment to achieve something towards the
solution of the most important question
facing Australia, namely to reduce the eost
of production. T move—

That the Bill be now read z second time,

On motion by Hon. A. McCallum, debate
adjourned.

MINISTERIAL STATEMENT—LOAN
COUNCIL.

Consideration of Premiers Report,

THE PREMIER (Hon. Sir James Mit-
chell—Northam) [6.2]: T move—

That the statement made to the House on
the 12th May be received.

HON. P. COLLIER (Boulder) [6.3]:
Newspaper reports of the proeceedings of
the many meetings of the Loan Couneil
which have taken place in recent months
have made us familiar with the subject mat-
ter of the statement made by the Pre-
wier on Tuesday.  Undoubtedly Austra-
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lia is facing, indeed is in the midst of, the
gravest financial, economie, and social
erisis of its history. Whilst there is, on the
whole, general agreement as to the causes
which have led up to the position in which
we find ourselves, there is uwnquestionably
a great divergence of opinion as to the
remedy or remedies that ought to be ap-
plied in order to get us over our diffienl-
ties. There can be no doubt that the fall in
the national income—estimated, according
to the figures given by the Premier, to
amount to £123,000,000 during the present
vear—has been a most impeortant factor op-
erating to create the general position. But
it is not the only factor. And here T will
sav, if T may, that I agree with very much
of the notable speech made by the Chief
Secretary recently, and especially his state-
ment that apart from the fall in the
national income the policy which has been
pursued for many years by Australia gen-
erally, led us inevitably into trouble. I
consider that Australiz in past years, and
especially during the last 15 vears, has in-
dulged in over-borrowing. A brief examin-
ation of the figures convinces one that Aus-
tralia has borrowed altogether too muoeh—
that the Commonwealth and all the States,
and all kinds of Governments, have largely
over-borrowed, especially during the past
15 vears. Side by side with that over-bor-
rowing, .Australia has imported goods to a
greater extent than it ought to have done
during the same period. That has re-
sulted, as hon. members well know,
in the balance of trade being against
Australia to a considerable extent during
vecent years. Over-borrowing led to
over-importation, becanse the loanms
we raised in London enabled us to provide
the money to pay for zoods which we de-
sired to import. Thas cver-horrowing led
to over-importation, and at the samne time,
having rerard to our inereased indebtedness,
we have been under-produeing for the past
15 years. Lt naturally follows that if we bor-
row comparatively large sums of money,
and it we import goods in huge quantities,
we must inerease our production in order to
mect our respensibilities oversea by way of
interest payments and the cost of imported
goods. Only by inereased wealth produe-
tion ean we pay for the goods that we im-
port and meet interest payments on the
loans we have raised. Tlerefore T say that
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the present position has Leen brought about
by over-borrowing, by over-importation, and
to some extent by under-production on the
part of Australia, under-production which
was very considerable in the Eastern States
during recent years on account of seasonal
conditions; these adverse factors operating
together with the great fall in the national
income which I have already mentioned.
That fall is due not only to decreased pro-
duction of ounr staple exports, such as wool
and wheat, in the eastern portion of the
Commonwealth, but has been aceentuated
by the tremendous drop which oceurred last
vear in the prices of our chief export com-
modities. There are othei factors, but I do
not propose to discuss them to-might. I de-
sire to avoid entering into a discussion of
the relative merits of Federal Government
nr Federal Opposition poliey. I will only
express, in passing, my profound belief that
the private banking system and control of
currency existing in Auwstralia have a great
hearing on the condition of things as we find
them now. 1 consider it worth while to re-
fer to our over-borrowing, beeause that has
brought with it the burden of heavy interest
payments. Here let me say that whilst
many arguments are advanced on the public
platform, in Parliaments, and in the Press
as to the cause of our troubles and the reme-
dies for them, the matter of interest pay-
ments is nearly always passed over lightly.
Certainly, in some cases reference is made
to them, but enly, it seems to me, for the
purpose of justifying the more vigorous
onslaughts that it is desired to make in other
directions. I wish to remind the House of
some of Australia’s borrowings and what
they have brought upon the Aunstralian peo-
ple. It is well at this juncture to eall fo
mind that in the year 1914, the year in
which the war broke out, Auvsiralia had no
war debt, and that the public debt of the
Commonwealth for works and other pur-
poses then amounted to only £19,000,000.
In order to save time I shall use only round
figures.

The Premier: Only £192,000,000¢

Hon. P. COLLIER: Yes; the public
loan debt of the Commonwealth Govern-
ment. In 1915 we naturally began to ae-
cumulaie war debt, and in that year it
amonnted to £15,000,000. Naturally also,
that debt inecreased rapidly year by year,
until in 1919, afier the four years of war,
we had acquired a war debt of £280,000,000.
From nothing in 1914 to £230,000,000 in
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1919! The amount of the war debt fluetu-
ated in the succeeding years, a little above
and a little below according to repayments,
nntil last year it stood at £232,000,000. The
other debt of the Commonwealth, which
stoad at £19,000,000 in 1914, had increased
during those years to £90,000,000, making
a total Commonwealth indebtedness of
£372,000,000, Those figures are significant,
because it might reasonably be supposed
that the £90,000,000 of Commonwealth pub-
lic debt apart from war debt had been ex-
pended on public works, or works which
could be regarded as of a reproductive char-
acter or a wealth-producting nature.

Sitting suspended from 6.15 to 7.30 p.m.

Hon. P. COLLIER: I have already re-
called to the minds of hon. members the
fact that the war debt of Australia repre-
sents £282,000,000 and that the public debt
for works and other purposes amounts io
£90,000,000, making a total of £372,000,000.
I should like to remind the House also of
the fact that the war debt of £282,000,000
has been running on since 1919 and the Com-
monwealth has had to find the inlerest
charges, at a comparatively high rate, upon
that amount. Tt will readily be understood
that as Australia incurred that indebtedness
for war purposes alone, it cannot he ex-
pected that there ean be any refurn what-
ever from that huge amount. In other
words, from the standpoint of the material
prosperity of Australia and her capacity
to pay interest on borrowed meoney bused
on sound investment, that money might just
as well have heen dumped into the sea.
Thus we are burdened with the interes: on
a debt of £282,000,000 for war purposes,
from which there is no hope whatever of
securing any return that will assist us to
the slightest degree in meeting our interesf
pavments. That is distinet, of course, from
the £80,000,000 that has been expended on
public works and in other directions, "It
will be appreciated at once what a great
burden that rvepresents to the ecommunity.
Taking the year 1914, and considering
the position of the States themselves, we
find that the total publie indebtedness
amounted to £320,000,000 for the States
alone., Adding to that the Commonwealth
public debt of £19,000,000, to which T have
already referred, we get a total indebt-
edness for the Commonwealth and States
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combined of £339,000,000, or a debt of £U8
11s. 9d. per head of the population. The
States went on borrowing year after
year, the amount increasing annually un-
til last year, 1930, the total debt in
1414 of £320,000,000, had increased to

727,000,000,  That applies to the States
alone. Added to that, there is the Com-
monwealth indebtedness, bringing the {otal
for ull Auvstralia up te £1,100,000,000. 5o
we find that the debt per head of the populn-
tion has inereased since 1914, when it stood
at £68 11s. 9d. per head, until it stands to-
day at £170 174, 6d. Let us see how these
interest payments must inevitably follow
upon such a borrowing programme. In
1914 the total interest payment on the pub-
lic debts of the Commonwenlth aud States
amounted to £12,000,000, or £2 9s. per head
ot the population. In 1918, only four years
later, the total amount had increased to
£27,000,000, whieh meant that the amount
was considerably more than doubled, or £5
8s. 11d. per head. 1 am dealing with the
interest vesponsibilities of the Common-
wealth, and it will be seen that vear by year
those responsibilities have increased to such
an extent that whereas in 1914 the interest
payments of Commonwealth and States re-
presented £12,000,000, our interest respon-
sibilities to-day represent £55,000,000. That
is the inerease apparent in the course of 15
vears, That means that the interest charged
per head of the population inereased from
£2 9s. to £8 12s. Those figures are signifi-
cant.

The Premier: That has been the inerease
in 17 years?

Hon. P. COLLIER: No, my fgures are
taken up to 1930, so the increase is for 15
vears. That means that the people of Aus-
tralia are individually charged with the re-
sponsihility of finding £8 12s, in payment
of our interest hill, as against £2 0s. ihat
was required 15 years ago.

Mr. Richardson: \An increase of neariy
400 per vent.!

Hon. 1'. COLLIER: T think those figures
are illuminating, and serve to indicate the
important part played by interest payments
in the present condition of We<tern Aus-
tralia. T have alrcady pointed out that of
our total indebtedness, £282,000,000 cannot
he regarded as reproductive in any sense
whatever. It was lost in the war. I think
what I have indicated confirms my state-
ment that we have horrowed overmuch. That
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is to say, we have borrowed to an extent,
and imported goods to an extent that we
have not heen able to meet our payments
overseas hecause we have not kept step with
inereased production of exportable commod-
ities in this State that would have enabled
us to meet the payments overseas. We ean
meet our payments overseas only by pro-
ducing exportable commodities, wealth that
can be exported overseas to meet our in-
terest payments and the payment for goods
we import. Thus, I consider that in the
general discussion that has taken place and
the publicity that has been devoted to the
situation of Australia to-day, far too little
consideration has been given the burden
of interest payments. In saying that muech,
1 win not snggesting, of course, that Aus-
tralia or any part of Australia should adopt
the Lang policy, the short cut of repudia-
tion. On the other hand, T do suggest that
thure is great room for negotiation with the
bondlholders in the Old Country.

Mr. Wilson: Hear, hear!

Hon. P. COLLIER: There is room for
negotiation so that by agreement the bur-
den of interest that the people of Australia
are carrying to-day may he reduced. T
further believe that the British Government
will he willing to meet us. That is evident
by the {act that the postponement of in-
terest pavments for two years has heen
agreed upon.

The Premier: That applies {o a smali
amount only.

llon. . COLLIER: That applies to the
debt of the Australian Government to the
British Government.

'The Premier: There are 300,000 people
holding honds.

Hon. 1. COLLIER: Yes; of course, I
realise that the postponement of interest has
been made on a comparatively small sam
berause the major portion of onr indebted-
ness in Great Britain js owing to individual
hondholders.

The Premier: There ave some 300,000 of
them.

Hon. I', COLLIER: And it will be diffi-
cult to negotiate with all those people for
any reduetion. When we have regard to
the fact that we ean only pav our interest
charges by means of the cowmodities we
produce in the State for export overseas,
and that to-day I think I am right in sav-
inz that we must produce three hags of
wheat, instead of the one bag it was
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necessary to produce when the debt was
contracted, in order to meet our obligations
overseas—that is beeause of the fall in
prices—the utter Impossibility of coping
with the position will be apparent. It is
utterly impossible for this or any other com-
munity, ng matter how well meaning the
people’ may be regurding the discharge of
their obligations, to meet those commitments
beecause we are not producing the quantity
of exportable goods to-day, having regard
to present prices of quantitics, sufficient to
enable us to meet our obligations in the way
we could have done 2 few years ago when
priees were three times as high as they are
to-day. That applies particularly to the
prices of wheat and wool, but it applies to
other commodities as well. T need not refer
to the position of base metals, timber and
sp forth. Some re-adjustment of our inter-
est charges will have to be made. While I
do not want to anticipate trouble or suggest
that we shall not he ahle to meet our obli-
eations overseas, the present outlook to my
mind points to the fact that no matter how
well intentioned we mayv he, we shall not,
in the next six months or more, he able
to meet our interest charges and payments
due overseas. There is a difference of
opinion in Federal ecircles as to what ought
to be done in that respect, but that is how
it appears tp me. T am firmly econvineed
that the rate of interest should be reduced
in Australia as well as overseas, and I be-
lieve that it could he done in a rveasonable
wav by means of nerotiation.

Hon. J. €. Willeoek: They get it back
by wav of taxation.

Hon. 1. COLLIER: Yes.

The PPremier: We do rot. We pay the
rate and the Yederal Government get the
tax.

Hon. I, COLLIER: Another matter, a
winor phase T admif, is that the London
market has been closed to us sinee 1929,
Tt was c¢losed to us for horrowing purpo-<es
when T was in office.

Tlhe Premier: Fxeept for
loans.

Hon. P. COLLTER: And the market has
heen available until quite recently for shorf-
term loans.

The Premicr: TUntil September of last
Year.

Hon. P. COLLTER: Yes. The Londnn
market was closed a eonsiderahle time be-
fore the present Commonwealth Govern-

short-term
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ment took oflice—because we had already
reached a position in which the inves-
tors in Great Britain had made terms so
stringent that Australia could not borrow.
To a great extent that was due to the pro-
paganda that had been going on in the
Old Country. It was, perhaps, Justified in
some ways. But T found when T was there
five or six years ago—and 1 understand the
position has not altered since—that nothing
to the advantage of .\ustralia appeared in
the principal papers in England. Every-
thing that was detrimental or caleulated to
harm the prestige of the Commonwealth
had broad headlines. For instance, in the
course of the whole six weeks I was there
the only news from Western Australia that
appeared in the TLondon papers—and it
was given double headlines in big type—
was the strike of waitresses in Perth. This
was dealt with in a manner that made it
appear to the average veader in the Old
Country, who does not know Australia and
our methods of handling these troubles, that
it was of a wide-spread Australian char-
acter. And there were feutured day by day,
reports of riots in the city of Perth in con-
seqquence of the waitressec’ strike. And if a
drought or something else calamitous took
place in Australia, that wa= featured as well.
There ave in Australia men whose business
it is to forward news to the Old Country
regarding the doings of Australia, and
those men, or some of them, seem to me
to be actuated by no other desire than to
damage the standing and prestige of Aus-
tralin., Why do they feature these things,
the things that are going to work harmfully
against us! Tor several years past there
has been a special correspondent of an im-
portant L.ondon newspaper, ‘‘ The Financial
Jourpal,” who, 1 bhelieve, 1s stationed in
Syvdney. He has been writing a series of
articles weekly t{o his journal, artieles
harmful and detrimental to Australia. It
is the funetion, I take it, of any newspaper
to present the faets of any given situarion
to ifs readers; but when the correspondents
indulge in exaggeration, in manyv instances
wild exaggeration, to the detriment of this
country I think some steps ought to be
taken to counteract their influence. As a
matter of fact, the High Commissioner for
the Commonwealth has had to take steps,
issue pamphlets and make statements in the
prineipal newspapers in Fngland, to refute
and ecombat the misleading propaganda that
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has gone forth. And a bad feature of this
propaganda seems to me to be this, that
those who are responsible for cabling it
to England are doing it in the interests of
party polities. Becaunse whepever in any
State of .Australia a Labour Government
happens to be in power, or when a Labour
Government happens to be in power in the
Commonwealth, that is the time those state-
ments ave broadeast, lavgely to damage the
prestige of Labour, and for party purposes.
I do not mind men fighting for their party
platforms and politieal views in this coun-
trv. Thev are entitled to do it. But when
they do it by broadeasting mis-statements
overseas they are not only deliberately
damaging the party that happens to be in
power, but incidentally they are damaging
the State and Australia as a whole.

Mr. J. MaeCallmn Smith: They must be
Communists.

Hon. P, COLLIER: No, they are not.

Hon. S, W. Munsie: It would not do to
have some of the artieles that are published
in the “Sunday Times” appear in England.

Hon. I>. COLLIER: No, for Australian
papers are read in London by people who
have financial interests in Australia, and
when rash and reckless and, may I say,
untruthful, statements appear in the Press
here, eventually thev get into circulation
in England. So T think those respomsible
for the dissemination of publi¢c news ought
to have some regard for the effect their
writings will have, not only on the politieal
party thev are attacking, but upon the
conntry as a whole. And this propaganda
averseas of which T eomplain has not been
confined to overseas. There has been a deal
of it in Australia. We are told almost day
after day in our newspapers and on our
publie platforms that, having regzard for
the serious position with which Australia
is faced, party polities ought te be dropped
and there ought to be co-operation between
the Governments and the Oppositions. But
I am forced to the conelusion that what ia
meant by co-operation is that the Labour
Party ought to drop all their platform and
principles and agree with everything that
non-Labour Governmenfs or Oppositions
put forward. Is there a spirit of co-
operation abroad to-day in Australia on the
part of Governments or Oppositions repre-
sentative of the Nationalist Party? Within
my knowledge there has never been a period
in our political life when we have had such
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concentrated party propaganda ecarried on
both in Parlinments and in the Press against
Lahour Oppositions or Labour Govern-
ments. It we twrn to the Commonwealth
Parliament, not a week goes by bat both in
the Senate and in the House 0of Representa-
tives motions of no-confidence in the Gov-
ernment are being moved. And that condi-
tion of affairs is supplemented and rein-
forced by long statements from Canberra,
from Sydney and from Melbourne. .\t the
same time, those who are being attacked are
asked to take the broad:r view, as it were,
sink their party polities and co-operate with
the other side. It appears to me that co-
operation in this instance means “You come
around to my side. Join me, adopt my
views and my politics, and then you will be
acting in a patriotic manner.,” How ean it
be expected? There is not a thing the Fed-
eral Government have done or attempted to
do, nothing that they have suggested but
has been abused and condemned in the
House and out of it. And I believe this is
not altogether because those who are oppos-
ing and eriticising the Federal Government
behieve it is essential in the interests of the
nation that thev should d» so. Rather is it
beeanse they have an exe on the double dis-
solution that is eowing forward in two or
three months’ time. It iz politieal propa-
gzanda that is going on all the while. I must
confess that we in this State are not free
from it, either. The Premier himself, whilst
he has not indulged in any party politics
coneerning this Sfate, has never lost an
oppottunity to eriticise the Federal Govern-
ment. Before he leaves Perth (v attend a
Loan Couneill meeting, twice a week there
are his statements appearing in the Press
eriticising the ¥ederal Government, antiei-
pating what their action iz going to be and
condemning it.
The Premier: Produce them.

Hon. P. COLLIER: They are so well
known that I need not hother to produce
them. And bhaving fired the last parting
shot the day before he leaves here to attend
the Loan Couneil, the Premier is not con-
tent to wait until he reaches Melbourne be-
fore having another shot. From the Nullar-
hor Plains or from Forrest or Cook, we
have a further half-column of criticism of
the Federal Government. And again from
Terowie and again from Adelaide and once
more when he arrives in Melbourne; and
o, foo, on his way haek to Perth. I would
sngeest that if we are going to attend these
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Loan Council meetings with the hope of
securing agreement and co-operation, we are
not likely to further that hope by continu-
ally eritieising some other Government.

The Premier: Do von mean we ought to
agree with all their proposals?

Hon. P. COLLIER: No, I do not think
that, but I do contend that many of their
proposals are not without merit. )

The Premier: I said all their proposals.

Hon. . COLLIER: And we say all their
proposals.  There has been altogether too
much politienl party propaganda going
an, and it is all beeanse a Federal elec-
tion is in the offing. That is what it is.
The TFederal Government can do nothing
right. Tt is said, of course, that the finan-
cial position of the State is due to the poliey
of the Federal Government. That is a
handy kind of exeuse—it applies not only
to this Government, but to other Govern-
ments in Australia as well—to hlame all
their troubles and respeonsibilities on to the
Federal Government?

Mr. Kenneally: It does not matter which
TFederal Government®

Hon. I’. COLLIER: Of course, only the
present Federal Government are to blame.
The financial difficulties of other Govern-
ments, their deficits and their unemployed
troubles, are all eceasionerd by the actions of
the Federal Government. It is rather an
astute move to try fo direct the thoughis of
the people of this country towards Can-
berra and say, “It is not my fault. T have
had nothing to do with it: T eannot help if.

Fvervthing would be well with you
were it not for the Federal Gov-
ernment.” I do not think that s

fair. Even admitting that the Federal
Government have nmany shorteomings, there
are respongibilities that helong to the States
and to the Sfates alone, and they ecan be
dealt with only by the State Governments.

The T'remier: To pay our interest is
really our own responsibility.

Houn. P. COLLIER: We are told that the
programme is first of all to balance the
budget. Well, that will have fo be done.
To do that we must restore confidence, and
the only way confidence can be restored is
to remove the Tederal Government. That
is what we are told. A committee of ex-
perts met early in the vear and submitted
proposals for balanecing the budget.
A sub-commitiee of the loan Council is, I
understand, now eonsidering tlie question
and will report to the Loan Counecil next
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week. So far as T can gather the enly pro-
posal for balancing budgets submitted by
those who are opposing the Federal Labour
Government is economy in expenditure.
There is no suggestion of increased taxa-
tion; reduction of expenditure is the only
suggestion. Anyone who has any inside
knowledge of the finances knows it is posi-
tively absurd to say thut bhudgets can be
halanced, even in a three-vear period, by
a mere policy of reducing cxpenditare. If
we cut out the whole of ihe expenditure as-
sociated with the earrving on of the ser-
vices of the State, budgets could not then be
balanced. How is it proposed to balance
bhudgets? In what direction is economy to
be exercised? I take it {hat every Govern-
ment has been exercising economy during
recent years. Have not the Government
already done all that they feel it possible
to do? Suppose the sub-committee and the
Loan Council put forward proposals for
balaneing budgets in thres years’ time hy a
reduction of expenditure, how are the Gov-
ernment going ta give effect to those pro-
posals? Will the State Fovernment not say
they have already, duriug the 12 months
they have heen in office, exercised economy
to the fullest extent possible?  Will the
Government admit for one woment that
there is room for the further reduction of
expenditure in this State?

The Premier: Very little, but theve is
rvom to save the exchange.

Hon. P. COLLIER : That is another mat-
ter; it has nothing to do with the Loan

Council. .

The Premier: It is an cconomy.

Hon. I". COLLIER: Yes, exchange is
costing  all  _\ustralia at the yate of

£10,000,000 a vear, of which this State’s
share is £600,000, and <ustenance for the
1elief of the unemploved is costing Aus-
tralia at the rate of £10,000,000 a vear,
and our portion of it ix €300,000 or £600,000,
The Loan Couneil eannot assist there.

The Premier: That is just where they can
a-<ist,

Hon. . COLLIER: Apart from that,
surelv we may as<ume that the Government,
during their vear of offiee, have effected
all the economies that can reasomahly he
made. If they have not done o, and it
there is room for a further reduction ot ex-
peaditure in this State, the Government
have been nexligent of their duty.  They
have nnt done all they should have done.
We have already a deficit exceeding
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£1,400,000 for the 10 months of the eurrent
financial year, although the published esti-
mates of the £28,000,000 of deficits for all
Awstraba  included only £1,000,000 for
Western Australin. I hope this estimate
will be realised, hut on present appearances
there js no possibility of our ending the
financial year with a defieit of £1,000,000.
Last vear, when things were much better
than they are this vear, the deficit at the end
of the Mareh quarter was roughly £500,000,
and at the end of the financial year it was
still £500,000, :

The Premier: We have a falling revenue
this year.

Hon. P. COLLIER: Having regard to the
falling revenue, does the Premier think that
the position will be hetter at the expira-
tion of the June quarfer.

The Premier: It certainly ought to he.

Hon, P, COLLIER: How can it be hetter
when there is a fzlling off in every direc-
tion?

The Premier: You know that the interest
is credited to revenue at the end of each
bhalf-year, although there was very much
more last year than there will be this vear.

Hon. . COLLIER: But against that
every month reveals a falling revenue in
all the principal revenue-earning depart-
ments,

The Premier: Of course.

Hon. I’. COLLIER: And it is not within
the power of the Government at the moment
to stay that {all of revenue. The figures
published by arrangement with the Loan
Couneil showed deficits totalling £28,000,000
for all Australia. The various Governments
supplied their own figures, and 1 can only
hope that the estimaie of £1,000,000 for

Western  Australia  at the 30th Juone
will be realised! I cannot see how
it will he realised.  There may be
a  reduction of the present defieit of

£1,400,000 odd, but we shall never be able
to get it down to £1,000,000 by the cnd of
June., What are the Government going to
do abont it?
The Tremier:
money back.
Hon. . COLLIER: All that the Loan
(‘ouncil can do is to agree upon balancing
budgets in a eertain period. The question
of the steps to he taken to achieve that end
i left entirely to the respective Govern-
ments. The Loan Council could never agree

Try to get some of our
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that every State should impose certain taxa-
tion. The Loan Council can only agree on
general prineiples to endeavour, over a cexr-
tain period, to balance budgets, but the
methods to be emploved must be left to the
respective Governments. Here we ave
within two months of the end of the finan-
<¢ial vear.

The Premier: You are entirely wrong in
trying to make the public believe that the
Loan Council bave nothing to do with it.
It is failure to borrow that is costing us
£600,000 in exchange,

Hoo. P. COLLIER: But that position has
to be met.

The Premier: Yes, and a loan raised by
the Loan Council would meet it.

Hon. I’ COLLIER: But what is the
policy of the Government?

The Premier: Get rid of that exchange
cost us quickly as possible.

Hon. P. COLLIER: How is that to be
done! The control of the exchange rests
with the banks,

The Premier: Oh nol

Hon. P. COLLIER: It does. The banks
increased the rate of exchange. The Gov-
ernment have nothing to do with the fixing
of the exchange rate.

The Minister for Railways: We would
not have to pay exchange on money bor-
rowed in London.

Hon. P. COLLIER: Of course not. Al-
though 1 believe that econtinual borrowing
is not the vemedy for our troubles, it is
all-important at this time that we should
be able te raise a loan in England so that
we wight meet our commitments there, in-
stead of having to remit the money from
Australin at s 30 per cent. exchange rate.
If we could raise a loan of £30,000,000,
Australia would save the £10,000,000 now
being paid in exchange. Apparently we
cannot raise it.

The Premier: We cannot raise a farthing.

Hon. P. COLLIER: Of course not, and
so we have to face the sitnation as we find
it. What are the proposals of the Gov-
ernment? Never mind Lang, or the Com-
monwealth Government or their financial
difficulties, what are the proposals of the
State Government?

The Premier: To get rid of the £600,000
exchange.

Hon. P. COLLIER: But we have to
assmme that we eannot get rid of it, because
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at preseut there is no prospect of borrowing
in Loodon.

The Prewjer: Qur overdraft in Lordun
has goue.

Hou, P. ( OLLLIER: Yes.

The Premier: It has been taken from us,

Hon. P, COLLIER: Yes. There is a
heavy fHoating debt in London, about
£36,000,00u, made up of interest payments
and bank overdratts. We do not appear to
buve any chance of getting rid of the ex-
chauge. Nevertheless, we are faced with the
responsibility of doing something to meet
the situation as it exists.

The Premier: Well, we certainly cannot
impose extra taxation, because we cannov
collect the taxation already imposed. We
must restore confidenee in London and bor-
row at least a moderate sum fo save the
exchange.

Hon. P. COLLIER : How are we going to
restore confidence in London? By getting
rid of the Beullin Government and appoint-
ing Mr. Lyons as Prime Minister? Lon-
dor’s counfidence in us had departed in the
days of the Bruce-Page Government. The
Seullin Government inkerited the position.
Yet we are now told that confidence will be
restored in London if we appoint a Federal
Government composed of the parties who
were responsible for London’s losing eonfi-
dence in us,

The Premier: You had better be careful;
vour statenent will be wired Home,

Hon. 8. W. ATunsie: A good job if it
were. It would put London on the right
track.

Hon. P, COLLIER: If it were eabled
Home, it wounld correct a lot of the mis-
representation that has alreadv been wired
Home.

Mr. Kenneally: You may depend upon it
your statement will not he wired Home.

Hon. 8. W. Munsie: T bet it will not.

Hon. P. COLLTIER: London had lost
confidence in Australia, se far as lending
money was concerned, in 1929, 1 attended
a Loan Council meeting six months before
the Seullin  Government tock  office.
The Bruce-Page Government was in office at
the time. Cablegrams were read to ug from
those in Londen saying that no more money
could be borrowed. I am not giving away
any confidences when I say we received
urgent cables at that Loan Couneil meeting
six months before the present Government
eame into office, indicating that the prinei-
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pal bank of many of the States in Austra-
lia could not allow any greater overdraft
and, in faet, pressing that we should re-
duce our overdraft. This we were not in
& position to do. To-day I read in the
paper that the proposal to ship five million
sovereigns to London is the first time it
has been done in Anstralia. That is not
so. At the Loan Council meeting in 1920
we found that the only way to meet the
jmperative demand of the bank to reduce
our overdraft was by shipping three mil-
lion sovereigns to London.

The Premier: We shipped five millions a
few months ago.

Hon. P. COLLIER: There was no ques-
tion aboot the legality of the business, hav-
ing regard to the amount of gold required
to cover the note issue. OQur note issue to-
day is only G0 per cent. of the gold reserve,
and it could Le 80 per cent. We eould
inerease our note issee to-day very con-
siderably, and still keep within the statute
as regards the gold reserve against us.
This is what we had to do at the time I
speak of.

The Premier: Other commitments have to
be taken into consideration that are well
beyond the £46,000,000, as you know.

Hon. W. D. Johnsou: 7he gold had to he
shipped at that time.

The Premier: It was svailable then.

Hon. 8. W. Munsie: It iz available now.
¥t will yet be necessary to send it, although
at present no authority has been given to
let it go.

The Premier: Hear this weorld-wide fin-
ancier!

Hon. P. COLLIER: Apart from what
may be done by the other States and by
the Commonwealth Government, I consider
thai this Parlinmeent and the people are en-
titled to know what is the policy of this
(Grovernment to meet the present situation.

The Premier: When I get a chance I will
tell you.

Hon. P. COLLIER: We are entitled to
know.

The Premier: Yes.

Hon. J. COLLIER: The Government
have been in recess for five months. They
meet the House with a programme to
amend the Workers’ Compensation Aect. So
far as we Jmow that is the only policy
they have to meet the present situation.
Of what use is it for the Premier to go on
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talking about defieits in the Eastern States?
He is always reminding the people of the
Commonwealth debts and of the Lang
debts.

Hon. A. MeCallum: And his are the big-
gest of the lot.

The Premier:
offended you.

Hon. P. COLLIER: There is the £14,000,-
000 Commonwealth debt and the six or
eight million Tang debt, and he says that
the other five States have only a debt of
£6,000,000. That is not a fair statement
of the case. Per head of the population—
and that is the eriterion—our deficit is as
great as any of them.

Hon. A, MeCallum: Bigger than any of
them.

Hon. P. COLLIER: We have a deficit of
£1,400,000 now for a population of 400,000
persons. Surely the Premier, having regard
for the facet that he is not able to improve
npon the financial position, ought to refrain
from indulging in eriticism of other Gov-
ernments because of their alleged financial
weakness,

Hon. W. D. Johnson: It is a method of
covering up things.

The Premier: I should like to apologise
for referring to Mr. Lang.

Hon. P. COLLIER: I am not concerned
aboeut Mr. Lang. Never mind what Mr.
Lang is doing, or what My, Senllin is do-
ing. Never mind abont trying to direct
people’s attention upon Mr. Seullin or Mr,
Lang in order that they may forget what
is not being done here, and overlook
the deficit of our own Government. The
job for this Government is to put forward
some constructive policy to meet the situa-
tion as it exists,

The Premier: You know why it exists as
well as I do.

Hon. P. COLLIER: To an extent the
sane causes exist as when I was in office,
but the Premier would not admit it. With
him it was always due to the incapacity of
the Collier Government.

Mr. Marshall: To their mismanagement!

Hon. P. COLIIER: To their bungling
and incapaeity. It did not matter whether
there was unemployment. or depression in
trade, or anything else. The position had
nothing to do with the Eastern States or
the world-wide depression, but was due en-
tirely to Labour misrale. The Premier

I apologise if 1 have
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must now stand up to the same posilion.
If the Collier Government were entirely re-
sponsible for the position as it existed
then, and the Premier would not admit
otherwise, his Gevernment are responsible
for the position as it exists to-day.

The Premier: Not necessarily. Of course,
I know you will not agree with me.

Hon, P. COLLIER: I hope the Premier
will not forece me to read all the statements
he has made. Without qualification or re-
servation, he declared emphatically and de-
finitely that all the tronbles suffered by the
State 12 months ago were due to the Labour
Government, and that all these would he
remedied and overcome almost immediately
upon a change of Government. I know he
has been faced with difficulties with which
I was not faced. I did not have to face the
heavy cost of axchange, or the heavy ex-
penditure consequent upon unemployment
relief.

The Premier: You borrowed freely.

The DMinister for Lands: And you had
more revenne, t00.

Hon. P. COLLIER: Of course, we had
more revenue.

Hon. S. W. Munsie: You are in such a
niess you canneot get any revenme.

The Minister for Lands: We are not re-
sponsible for the price of primary produets.

Hon, P. COLLIER: Ministers are, of
course, not responsible for anything, but I
was held responsible for everything. When
I tried to show that our unemployment
troubles were due to the difficulty of get-
ting money, I was informed it had nothing
to do with it.

The Minister for Mines: Have vou seen
an ‘Opposition change yet, for I have not?

Hon. P. COLLIER: We were then well
within the midst of a world-wide depression
and an Australian-wide depression, but it
was never admitted that the conditions of
Anstralia, or the general conditions, had
anything to do with the matter, which was
really all due to the Labour Government.
The present Government must put forward
some policy to meet the situation, and must
do something to balance the Budget. They
have to put forward a poliey either to re-
duce expenditure somewhere or te increase
taxation. The position can only be remedied
by these two methods. If the Government
ean vaise a loan, and thus place back into
work a number of people, the revenue will
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automatically inerease, and the finances will
be helped. The Premier expects a certain
amount from the intended loan.

The Premier: Exchange plus the deficit
last year will absorb a great amount of that.

Hon, P. COLLIER: If we can get money
and employ more of our people, our revenue
will be assisted materially, but we eannot
build upon it. There must be some direct
and definite policy to meet the situation as
it is to-day. We cannot sit down and wait
until we get the money. Of course it would
be a good thing if we could get a loan from
London, but it does not appear that we shall
be able to do so.

The Premier. Under the Financial Agree-
ment it does not appear that we shall ever
get back on the London market.

Hon. P. COLLIER: I do not think that
has anything to do with the matter. I have
seen a statement from the Premier. Perhaps
it was a misprint, or it was made inadvert-
ently, but it was o the effect that our diffi-
culty in obtzining money in London was due
to our association with the Loan Couneil.

The Premier: We never had any trouble
until we joined it.

Hon. P. COLLIER: We were never in a
erisis such as we are in to-day. The Premier
still tries to make people believe that Lon-
don is closed to us because of our asseeia-
tion with the Loan Council. Surely he does
not contend that this is so.

The Premier: You have said already we
were not able to borrow in London long be-
fore the depreciation in priees,

Hon, P. COLLIER : That would have
bappened whether there was a Loan Council
or not.

The Premier: Oh no.

Hon. P. COLLIER: Just fancy! But for
the fact that we have joined the Loan Coun-
¢il, the Premier would be able to get money
in Londor, although our stocks are as low
as any others. It has been stated in the
paper that most of our difficulties are due to
the faet that we cannot raise a loan, and
that we cannot do so because we have first
to get the consent of the Federal Govern-
ment,

The Premier: They have to do the borrow-

mg.

gHon. P. COLLIER: But the Premier said
we are not able to borrow without their con-
sent. The fact is we are not able to horrow
without the consent of the Loan Couneil,
which is a very different thing.
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The Premier: Of course. I did not say
we could not borrow without the consent
of the Federal Government.

Hon. P. COLLIER: That is what the
Premier said, according to the statement in
the Press. Many people helieve we have to
get the consent and approval of the Federal
Government, but that is not so.

The Premier: Of course not.

Hon. P. COLLIER : The question whether
we shall borrow or not is a matter for the
States to decide by conference at the Loan
Council.

The Premier: We have the authority for
three or four millions.

Hon. P. COLLIER: I know that.

The Minister for Mines: The Loan Coun-
¢il previously gave you consent to spend
certain moneys but have not borrowed it for
you yet.

Hon. P. COLLIER: The question of the
Commonwealth Government authorising a
loan is different from the real arrangement.

The Premier: I did not make the state-
ment,

Hon, P. COLLIER: It was made in the
name of the Premier.

The Premier: Then it must have appeared
in the “Worker.”

Hon, P, COLLIER: It appeared in the
#“West Australian,” a pretty reliable paper
so far as the Premier is concerned. What
are the progspeets? The Loan Council au-
thorised the raising of so many million
pounds in February. Because of ercnm-
stances which arose afterwards it was
deemed inadvisable to attempt to raise that
money.

The Premier : The Federal Government
decided it was not advisable to do so.

Hon. P. COL.LTER: If three months ago
it was deemed inadvizable to attempt to
raise €6,000,000, has the position changed
so favourably as to make it appear probable
that we shall be able to raise £12,000,000
now?

The Premier: 1 am very doubtful whether
the amount can be raised.

Hon. P. COLLIER: Twelve millions, free
of tax, of course, but at four per eent.! I
hope the loan will be successful. It is of
the utmost importance that the money should
he raised, and T shall do all T ean to assist
towards that end. Tt is o benefit the wheat
growers and those who are out of work; six
millions are to be distributed for work for
the unemploved and six millions for the re-
lief of wheat growers. Unless the loan is
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suceessfully Hoated, 1 do not know how we
are going to get on. [ hope the loan will
be floated. However, [ doubt whether at
this juncture it is wise to lower the rate of
interest. At present, rates of interest are
very high indeed. Awustralian stocks can be
bought on the market now to vield 20 per
cent.

Mr. Angelo: Fifteen per cent.

Hon, J. C. Willeock: Twenty per cent.
accurding to this morning's paper.

The Premier: It is pretty rough.

Hon. P. COLLIER: Are people likely to
put money into a new loan at four per cent.’
when they can acquire Australian stocks,
which will have the same anthority as the
new loan, to yield 20 per cent.? It is im-
perative that the Government put forward
some policy to balance their own budget.
Never mind about the budgets of the East-
ern States: what are we going to do to meet
our own situation? Do the Government in-
tend to reduce expenditure further? I think
the country is entitled to know from the
Government whether they feel that they can
reduce expenditure or whether it will be
neeessary to inerease taxation. I know that
to some extent the question will be decided
hy the decisions of the Loan Couneil and
the result of the appeal for another loan.

The Premier: T have got to face the posi-
tion at the Loan Couneil,

Hon. P. COLLIER: I do not say for a
moment that the Premier should not go, [
consider it imperative that he should be
there. So far as I am concerned, if the
House continues to sit while the Premier is
away, I will pair with him myself.

The Premier: It is no pleasure lo gr. there,

Hon. P, COLLIER: I am sure it is not.
1 avoided that long joarney whenever I
could.

The Attorney General: The policy of the
Government must depend largely on what iz
decided at the Loan Council.

Hon. P. COLLLIER: To some extent that
is s0; but no matter what the deecisions of
the Loan Council may be, even if those de-
cisions exceed the utmost antieipations of
the Government, still it must be patent to
the minds of Ministers that other special
efforts will have to he made, as a matter of
poliey, by the Government themselves,
either hy way of reduced expenditure or by
way of inereased revenue.

The Attorney General: Or both.

Hon. P. COLLTER: Well, hoth,
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The Premier: The short earnings of the
invested money are a very serious matter,
the amount of interest to be made up from
sources ofther than the earnings of our rail-
ways and other investments.

Hou. P, COLLIER: I hope I am not
criticising in a carping spirit, but the posi-
tion would have to be faced by any Gov-
ernment of the day.

The Premier: It is being faced.

Hon. P. COLLIER: There will have fo
be some definite policy to meet the position
as we find it, not as we wounld wish it to be,
not as it wonld be if we could get a loan
oversea or if the exchange difficulty could
be overcome. The position as we find it
to-day must be met. How are the States
going to finance their deficits? We are told
that the source which has financed our de-
fieits up to date is no longer available to us.

The Premier: The Leader of the Opposi-
tion knows that every Australian State was
compelled, owing to the action of the Fed-
eral Government before the present one, to
use up all its reserve funds.

Hon. P. COLLIER: That is trne. Trust
funds and reserve funds which it was pos-
sible to borrow in Anstralia were borrowed
immediately after the London market was
closed to us, early in.1929.

The Premier: The Governments have unsed
their own funds,

Hon. P. COLLIER: That could not go on
indefinitely. Those funds became exhaunsted.
They are no longer available. There is no
other source for present Governments to
draw upon, no such source as was available
for the first six months after the London
market closed. I realise the position so far
as loan money is eoncerned.

The Premier: Qur overdraft is just about
a third of what it used to be.

Hon. P. COLLIER: Unfortunately the
money that is being borrowed to-day—I
think the Premier mentioned that about
£38,000,000 would be borrowed this year—

The Premier: Forty-three millions,

Hon. P. COLLIER: Ttat money will be
utilised not to provide work for the unem-
ployed, but to meet our deficits in Australia.
To that extent, of course, the money is of
no value in creating employment or for other
purposes. To show the desperate position
of the finances to-day, in 1928-29 the amount
of borrowed money that was used to meet
the defieits in all Australia was £3,500,000,
and this year it is estimated that the amount
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will be £28,000,000. Before concluding I
wish to refer to the position of the unem-
ployed in Western Australia. I will not be
unkind enough to remind the Premier of his
promises in that respect-—that there would
be work for everybody and prosperity for
everybody. Circumstanees undoubtedly have
changed. I have in my room a complete
copy of Mr. Lang's policy speech, and copies
of the Premier's policy speech and supple-
mentary speeches; and I am gquite certain
that Mr. Lang drafted his policy speech
entirely upon the lines and words used by
our Premier,

The Premier: You know jolly well he did
not!

Hon, P. COLLIER : There were not many
months hetween them. Our election was in
April, and the New South Wales election
in October. Somebody sent a copy of our
Premier’s policy speech to Mr. Lang, who
promised all things to all people, It is
remarkable how nearly identical those policy
gpeeches are, almost word for word. For
example, our Premier said that he would at
once build all the railways then authorised
by Parliament—TI think 370 miles,

The Minister for Railways: Was that why
Kenneally expelied Lang?

Mr. Kenneally: We had no authority over
the Premier, or we would have expelled him.

Hon. P. COLLIER: Mr. Kenneally did
not want to burden the Lahour movement
with Mr. Lang’s promises. Our Premier
said he would build all the railways author-
ised, and incidentally the membér for Perth
(Mr. H. W. Mann) comes into this. Mr.
Lang said there were quite a number of rail-
ways in New South Wales which had been
under construction but had been eclosed
down by the Bavin Government for want
of funds. He declared that he would im-
mediately complete all the railways the con-
struetion of which had been suspended. Our
Premier, when he was asked where he would
get the money, said he would get plenty of
money, that lenders had no confidence in the
Labour Goovernment.

The Premier: Btick to faeis.

Hon. P. COLLIER: Mr. Lang said, “I
will get all the money I want.”

The Minister for Railways: He is doing
so too, because he does not pay what he
owes.

Honr. P. COLLIER: Mr. Lang promised
work and prosperity for everybody, as did
our Premier. I am not contending for a
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moment that our Premier is not doing all
he ean, The hon. gentleman said—

It might be asked where he would get the
money. The answer was that the Treasury

was receiving sufficient money at present to
provide work for everybody in the State.

The Premier: So it was,

Hon. P. COLLIER: Tn the matter of
providing work, the hon. gentleman went
on to say, he eould do again what he had
done before. The Premier knew perfeetly
well what the financial position of the State
was at that time. He made those promises
to the electors with a full knowledge of the
eountry’s financial condition. By my words
in this House and on the public platform I
tried to impress the people with the actual
position, which was bad in Australia and
oversea. Those words of mine were ridi-
culed. But the Premicr knew perfectly
well. Here we are with nnemployment un-
fortunately

The Premier: Twice what it was.

Hon. P. COLLIER: Twice? Ten times.
At all events, it is bad enough. As showing
how bad it is, the payments for outdoor
relief in the March quarter of last year, the
last quarter we were in -ffice, amounted to
£36,000. The same payments for the March
quarter of this year amounted to £169,000.

Mr. HA W, Mann: You were giving only
one meal a day. The unemployed are getting
two meals a day now.

Hon. P. COLLIER: What an explana-
tion from the hon. member who declared
that if the present Government were elected,
there would be no need to find the unem-
ployed two meals, no neel to find them one
meal, as there would be work for all of
them! The hon. member said that my Gov-
ernment had “fallen down on its job.” He
said, ‘“Let the present Government get out,
and let somz Government get in that can do
the work.” The fact that the present Gov-
ernment are providing additional meals
proves that the difficulty has increased.
Does the member for Perth now go to the
unemployed and make explanations? I
know that the hon. member does what he
personally ean to assist the unemployed,
but does he also make explanations of the
promises he gave the unemployed? Does
he go to them and explain why the things
which be and the Government 12 months ago
said would take place have not taken place?
I maintain that never was a worse use
made of an unemployed difficulty than at
the last election. I dislike bringing the
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maiter up, but the party and the Govern-
ment whoe were responsible for it, who
broadeasted promises to unfortunate people
all over this country with regard to work,
must take the responsibility for deceiving
those people, for utterly fuiling to earry out
the promises which were made. I recognise
that the non-fulfilnent of those promises
was partly caused by difficulties over which
the Government have mo confrol; but the
promises were sueh as the Government
knew, or should have known, could not be
cayried out. The position is getting des-
perate with the unemployed, and something
will have to be done. I know that the pos-
sibilities of finding work for them are
limited, but something moure will have to be
done in the way of sustenance.

The Premier: We do far more than other
States do.

Hon. P. COLLIER: I have seen the
figures of the weekly payments by this State
for sustenance, and 1 know they are con-
siderably in excess of those of any other
State in the Commonwealth, nearly double
the rate per.head paid in some Australian
States. I have a list of the amounts, We
are doing more in our weekly payments,
insufficient as they are, than is done by any
other Australian State.

The Minister for Railways: They are
Tederal citizens as well us State citizens.

Hon, P, COLLIER: Of course, but it has
never heen regarded as an obligation of the
Federal Government to provide sustenance
for the unemployed. During the past year
or two, the Federal Government have mada
grants of considerable sus of money to the
State Governments for the purpose of pro-
viding work for the unemployed.

The Premier: We got £62,000.

Hon. A. MeceCallum: You
£200,000.

The Premier: XNo.

Hon. A. MeCallum: You gobt £190,000.
You had over £200,000, hecause there was
the special road grant.

The Premier: That was in your time.

Hon. A. MceCallum: You got it.

Hon. P. COLLIER: I think there was a
pavment of £100,000 or =0 a few days after
we left office.

The Premier:
granted us.

Hon. P. COLLIER: [ believe the grant
was made while we were in office, but the
money did not come to hund until after our
defeat.

had over

There was no £100,000
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Hon. A. McCallam: At any rate, there
was a special grant of over £200,000.

The Premier: You had spent the blessed
stuff.

Hon. P. COLLIER: The drain upon
revenue at present is very great. It has to
be remembered that until recently unem-
ployment was of a more or less spasmodic
nature. People would be in work for some
time and then out of work for a while, and
they were able to maintain themselves dur-
ing the shorter periods they were unem-
ployed. But the position has now become
50 bad that large numbers of our men have
heen out of work for six months or even 12
months.

The Iremier:
years.

Hon. P. COLLIER: Men who have been
out of work for such long periods have not
merely exhausted all their financial re-
sources, but have worn out the clothing
they possessed. It is not so bad to be out
of work for two or three months, but when
a man has been out of work for six months
or a year, it means that household effecis
must disappear and clothing must get worn
ont. Not only are such people on the verge
of starvation, but they are actually not in
a position te be able to clothe themselves
and their children decently. That is a most
serious state of affairs. T need not remind
hon. members that the reading of history
shows that social upheavals that have oc-
eurred throughout the world have been due
to conditions approximating these apparent
in Australia to-day. Because of sheer des-
peration, of want of proper food, elothing
and nourishment, men, even those moder-
ately minded, even the most conservative,
will become revolutionary, or tend in that
direction. Such a eondition will make any-
one fecl that way. In whatever way money
can be found, I feel that we shall have to
do comething this winter. From now on,
we shall have to provide more comforts
apart altogether from food. We must pro-
vide something by way of clothing to re-
plenish the worn-out and exhansted stocks
of the unfortunate men and women who are
out of work. It is appalling and a positive
tragedy to think that there are 300,000 men
out of work in Ausiralia. Of thai total, T
suppose not less than 30,000 are ont of
work in this State. That is quite apart from
the women and children. Numbers of the
Iatter are leaving school every year with

Some of them for five
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ne hope and no prospecis abhead of them.
Apart from those who are actually in re-
ceipt of sustenance, there is searcely & home
in the metropolitan area or, for that matter,
throughout the State, in which, even though
the bread-winner may be in employment,
there is no{ some unemployed member of the
family belag maintained.

My, Withers: That applies in the country.

Hon. P. COLLIER: Thus the position is
aggravated to that extent, I believe the Min-
ister in charge of unemployment is doing
his best in the eircnmstances. He is willing
fo accept reasonable suggestions made to
him. At the same time, from now on some-
thing must be done to provide maore clothing
and other requisites of the home than in
the past, becanse of the fact that men and
women have been for so long out of work.
In eonclusion, I want to point out that, tak-
ing the whole situation as we see it, the
national poliey in Australia seems to be that
this position, generally speaking, can be dealt
with only along certain lines. I do not for-
get the speech of the Chief Secretary which
was an oasis of impartiality in the desert
of npational polities.

The Premier: That was s desperate effort!

Hon., P. COLLIER : There seems to be a
fixed idea that the only remedy for the pre-
sent position in Auwstralia is that the wages
of the workers must be ent down and their
working hours increased. Social benefits
must be taken away; we must rednee old-
age and invalid pensions; reduce considerably
the number, if not the amount of soldiers’
pensions; reduce or abolish the maternity
bonus. All these social services are solidly
and congistently attacked along those lines
by Nationalist politicians and the Nation-
alist Press from one end of Australia to
the otber. Theyv say we must curtail the
social services to the people. They say that
it wages are reduced, the workers will be
just as well off as they were 20 years ago
under the Harvester judgment, having re-
gard to the reduced cost of hiving. Of
rourse, thev will not be, Even if it were
s0, that suggestion promulgates a thesis that
whatever the conditions of the workers may
have been 20 vears ago, they shonld be con.
tent with similar conditions to-day.

Mr. Kenneally: And never rise above
them.

Hon. P. COLLIER : Whatever may have
been the conditions enjoyed by the last gen-
eration or the generation before that, what
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ever may have applied during the last cen-
tury or the ecentury before that, it is
suggested that the workers should be eontent
if their positions were similar. That means
to say that the world must stand still so
far as the workers are concerned. The
march of science, inventive genius and the
development of machinery must afford no
benefit to the workers.

The Premier: Why do you say that?

Hon, P, COLLIER: That is the prevalent
idea. Why is it that sll these attacks that
have been made in the Federal sphere, re-
solve themselves into a consistent demand
for the reduction of wages and of the ser-
vices rendered to the workers? Is there
any attack made upon interest? It is sug-
gested that when wages are redueced and
economies are effected by way of retrench-
ment, the abolition of soeial sexvices and so
on, and when budgets are thus likely to be
balanced, interest will antomatically come
down.

The Premier: It will not antomatically
come down,

Hon. P. COLLIER: Of eourse. Why this
absolute fraud and deception practised on
the public regarding the profits earned by
eompanies? Considering the manner in
which stocks are being watered, no one
knows to-day what dividends are paid on
original investments. To-day we read that
a company has paid a dividend of 7 per
cent., and it is snggested that no one could
complain at such a dividend. It has to be
remembered, however, that stock has been
watered over and over again, and the
chances are that a dividend of 7 per cent.
really amounts to one of 40 per cent. on
the amount originally subseribed. All the
profits of industries must go to the owners
of those industries. The employers must
gain the benefit. Workers are to be forced
back to the standard of 20 years ago.
Already there has been a 10 per cent. ent in
wages anthorised by the Federal Arbitra-
tion Court, and that represents £42,000,000
less to the workers of Australia this
year. We are told that saerifices must be
made, and so there will be £42,000,000 less
in wages alone for distribution in the homes
of the workers whe carry on the industries
of Australia, merely becamse of that ecut
authorised by the court.

The Premier: I think £400,000,000 is paid
away in wages.

[ASSEMBLY.]

Hon. A. MeCallum: The figures quoted
are from the Commonwealth Statistician.

Hon. P. COLLIER: That is so. What I
have indicated has already been done. The
workers in this State have had te make
their saerifice through increased hours
aunthorised by the Arbitration Court.

Hon. A. MeCallum: That represents a
loss of £1,100,000 to the workers of the
State.

Hon, P. COLLIER: There will be that
amount less distribnted among the workers
during the 12 months. What about those
who are drawing interest on securities and
on fixed deposits?

Hon. W, D. Jobnson: Are they not en-
joying the reduced cost of living too?

The Minister for Works: That reduction
was aunthorised by the Arbitration Court.

Hon. P. COLLIER: It does not alter the
fact that there will be £1,100,000 less avail-
able for distribution among the workers.

The Minister for Works: The reduction
was granted because of the rednced cost of
living. '

Hon. P. COLLIER: And does not the re-
duced cost of living improve the position of
the man who is drawing interest?

The Minister for Works: Yes.

Hon. P. COLLIER : Tt increases the value
of hig security. What step has heen taken
by the Nationalist Party of Australia re-
garding interest? What policy has that
party enunciated? What propaganda have
its members indulged in? What proposals
have they advanced regarding the burden of
interest? The great burden upon industry
in Australia to-day is interest. Were we to
free the farmers from their heavy overhead
charges and reduce their interest bill to 3
or 4 per cent, half of them would never
again go to the Government and ask for
assistance, as they are forced to do to-day.
Overhead charges and interest payments are
breaking the farmers and ruining the in-
dustry.

The Premier: We should not agree to pay
if we do not intend to pay.

Hon. P. COLLIER : I am not talking
about repudiation.

Hon, A. MeCallam: Here is Lang again!

Hon. P. COLLIER: There is a section of
ths community that controls interest charges.
The banks fix their interest charges. Why
do they not voluntarily reduce those interest
charges, not in respect of past obligations
but of future fransactions?
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The Premier: I thought you were refer-
ring to reduetion of interest on Government
bonds.

Hon. P. COLLIER: I am not talking
about any forced reduetion, applying to past
transactions. Why do not those who are en-
deavouring to secure a reduction in the
wages paid to and services rendered to the
workers, come forward with clean hands and
say voluntarily, “We will accept a lower
interest for our investments.”

Hon. W. D. Johnson: Why do they not
give away the £42,000,000 gained from the
workers?

The Minister for Works: Why do not the
Commonwealth Government reduce the in-
terest on savings bank deposits?

Hon. P. COLLIER: That has been done
already in two States. First in Victoria
and now in South Australia,

The Minister for Lands: The Common-
wealth Government raised the interest rates
to get the money into the Commonwealth
Savings Bank.

Hon. P. COLLIER: The previous Federal
Government, not the Labour Government,
were responsible for forcing up the interest
rates on %avings bank deposits. In this

tate we were foreed to increase our interest
payments because the Commonwealth au-
thorities raised theirs.

The Minister for Works: And the effect
of that was to increase the interest paid by
the Associated Banks.

Hon. P. COLLIER : Of course.

Hor. A. McCallum: The bark board eon-
trol the savings banks.

The Premier: TYes, the Commonwealth
Bank, but not the South Australian bank
or our bank, for instance,

Hon. P. COLLIER: At any rate, it was
the Commeonwealth that foreed up interest
charges and that affected the Associated
Banks as well. It is a deplorable condition
of things we have got into, and there will
have to be an awakening of conscience. 1
think a good deal of this propaganda that
is abroad to-duy, trying to fasten nearly the
whole of the burden on one section of the
eommunity, will force refaliation in sueh a
manner that those responsible for it will be
sorry before we are through this crisis.

The PREMIER: Of course I cannot hope
to reply to the remarks of the Leader of the
Opposgition to-night, and I shall not be here
for a week or two, so I suggest that if some-
body were to move the adjournment of the

2065

debate it might be opened up again when I
return.

Hon. P, Collier: But we ean go on with
the diseussion in the meantime.

The PREMIER: Oh yes. I suggest that
somebody move the adjournment of the
debate.

The CHIEF SECRETARY: I move—
That the debate be adjourned,

Motion put and passed.

House adjourned at 9.2 p.m.

Legislative Louncil,
Tuesday, 19th May, 1931.
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The DEPUTY PRESIDENT took the
Chair at 4.30 p.m., and read prayers.

MOTION—CONDOLENCE.
Letter in Reply.

The DEPUTY PRESIDENT: I have re-
ceived the following reply from Lady
MeMillan and family in response to the
motion of condolence that I forwarded omn
behalf of this House: “Lady McMillan and
family wish to thank you for your kind ex-
pression of sympathy in their great loss.”

QUESTIONS (2)—STATE FINANOCE.
Emergency Legislation.
Hon. G. W. MILES asked the Minister
for Country Water Supplies: In view of
the increase of unemployment and the con-

tinued drift in the State’s finances 1, Will
the Government immediately reduce the



